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7% YIELD 


From a Short Term Note 


Maturing in 17 Months 


6.95% YIELD 


from a 10 year Bond 
affording excellent 


Profit Possibilities 


through 
Attractive 
Conversion Feature 


Full information regarding these attractive 
offerings sent upon request for Letter BI-213 


H. M. Byllesby and Co. 


INCORPORA 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 


























Come Behind the Sceens 


Send for “Serving a Nation”—the 
interesting, illustrated booklet de- 
‘scribing Cities Service Company— 
‘and accept an invitation to “go be- 
thind the scenes” and examine the 
methods and policies which have 
made this great public service or- 
ganization so successful. 





Cities Service Preferred Stock, with 
its attractive yield and protective 
background of assets equal to four 
jtimes its present market price, is one 
of today’s prime investments. 


Send for Circular P-15 and a copy of 
| “Serving a Nation.” 
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LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


‘THe FINANCIAL Worip ReseaARcH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 


From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however. will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... 
Companv 











and state when you can have it ready for me. 
SS ener 
Address ..... 
City 





























Great Western Power Company 
of California 
First and Refunding 6% Bonds, due 1952 


Price 9812 and interest 
to yield 6.10% 


The Great Western Power Company is a well- 
established and successful hydro-electric power 
| company, serving a population of over 1,400,000 in 
central California. Through its ownership of Lake 
Almanor, one of the largest artificial lakes in the 
| country, it has the assurance of an unfailing source 
of the most economical type of power supply. 





| INCREASES IN TEN YEARS: 

Connected load from 110,000 to 400,000 h. p. 
Consumers from 4,320 to about 44,500. 
Gross earnings from $2,000,000 to $7,361,391. 


| We recommend, for investment, these well-secured 
bonds, described in detail in our circular F-214, copy 
of which we will be glad to send upon request. 


E. H. ROLLINS & SONS 


Founded 1876 
NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 


CHICAGO 
111 West Jacksen St. 


SAN FRANCISCO 
300 Montgomery 8&t. 


LOS ANGELES 
1000 California Bank Bidg. 


DENVER 
315 International Tr. Bidg__ 
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Should a Bank Loan Money 
for Advertising ? 


By FESTUS J. WADE 
President, MERCANTILE TRUST COMPANY 
of St. Louis 


course, efficiently applied advertising, we 
strike at salesmanship, and the heart of business. 
For the banker to do anything to retard business 


HEN we strike at advertising, meaning, of 
right now is suicide. 


When the merchant pulls down his shingle 
and waits for business to come to him in a buy- 


ers’ market, we laugh at him, and call him a poor 
business man. 


When he is forced to cut down one of his best 
methods of selling because his banker considers 
advertising an unnecessary item of expense and 
| refuses an otherwise deserved loan purely on 
| that principle, it is my humble opinion that we | 

should laugh at the banker, and feel sorry for the | 
| merchant. 


banking principle that a loan must be well se- 
cured, and a firm cannot borrow merely because 
it is a big and successful advertiser. But the fact 
that it is a believer in advertising and wants 1o 
use a portion of the money for that purpose 
should never stand in its way when it calls on 
the Bank’s credit department. 


| 
Don’t mistake my meaning. It is a basic 


Published by The Financial World in co-operation 
with the American Association of Advertising Agencies 
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The Financial World was established to diffuse the truth abeut i t t 
and will continue to do so confident in its belief that as long as it - By to thie ideal it can count upon a 
support of the investing public. 


ined this attit 
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The Trend of Things 


@ The most important financial development of the week was the declara- 
tion of an extra dividend on U. S. STEEL common, which placed the 
stock on a 6 per cent basis. 


@ The Stock MARKET approached the hectic stage around mid-week, and 
reports from out of town indicated a considerably improved sentiment as 
a result of the action of STEEL’s directors. 


C Railroad business continues good, with prospects for a splendid third 
quarter; no great gains are being recorded in general trade. 


(@ Earnings of Class I roads in the first 8 months of this year were 5.40 per 
cent on their minimum tentative valuation; eastern and southern roads 
have been consistently good. 


E were not surprised when it 

W was announced that the U. S. 

Steel Corporation had decided 
that the time had arrived when they 
could distribute a portion of the un- 
divided profits standing in the surplus 
columns of their income account. 

The big steel corporation has confi- 
dence in the outlook for its industry 
and its own ability to earn profits. 
Earning power this year is entirely satis- 
factory, there being a substantial margin 
of safety for a six per cent, or even a 
seven or eight per cent disbursement on 
the junior shares. 

The general effect of the Steel extra 


should be favorable. The stock is widely 
held in all sections of the country. 

The great need has been confidence. 
There has been a disposition to be pes- 
simistic; to regard the outlook with un- 
certainty. We place not a little of the 
blame for that unfortunate psycholog- 
ical condition upon the very men who 
should be contributing to the general 
confidence. 
the part of a number of investment 
bankers to view the situation with dis- 
satisfaction if not with pessimism. The 
masses of the public are inclined to 
run with the crowd. They are suscep- 
tible and easily encouraged or dis- 


There is a disposition on 


couraged. And, too, certain critics and 
commentators have been questioning the 
sincerity of the confident opinions ex- 
pressed by national bankers and indus- 
trial and business leaders. That does 
no good. 
* * * 
ERE is a point which we do not 
believe is generally appreciated: 
the transportation industry is in a state 
of unusually high efficiency. It began 
its November operations in a stronger 
physical and financial position than it 
ever has approached the biggest hauls 
of the year. 
The railroads have spent large sums 
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of money for the improvement of their 


service. They realize that, in order that 
they may continue to enjoy adequate 
rates for service, the latter must be ade- 
quate and efficient. They today are in 
a much better position as to facilities 
than they have been: for yeats. And, if 
one were to deduct: from the expendi- 
tures this year, that portion of mainte- 
nance which can be regarded as excess, 
the per share earning power of the ma- 
jority of the railroads would show sev- 
eral dollars over what is reported as in- 
dicated earning power. 


Another point is the mistaken idea 
many have as to what certain railroads 
actually are doing. Take the St. Paul. 
Its securities are selling on a receiver- 
ship basis, although the head of the 
company asserts that his road will earn 
a substantial balance over fixed charges 
this year and that 
steadily increasing. 


earning power is 

Stocks of the Great Northern and the 
Northern Pacific have been selling far 
below actual values, because there have 
been ill-founded ideas as to what those 
companies are earning. September 
turned out to be a very good month, al- 
though preliminary estimates had been 
pessimistic. The indications as to re- 
sults for the first eight months of the 
year have been exceeded in each case. 

* * * 

Shipping Is Improved 
EVERAL improvements have 
noted of late in different lines. 

example, the shipping business has 
rallied This week, Inter- 
national Mercantile Marine shares were 


been 


For 


sharply. 


quite active and the trend seemed to be 
to higher levels for quotations. 


Steels are beginning to find apprecia- 
tion in quarters where they have been 
looked upon askance for a time. It is 
realized that earnings for the current 
quarter, in a great many instances, will 
be rather poor, compared with the pre- 
ceding quarter. But the companies 
should enter the new year with the out- 
look quite promising. We would sug- 
gest that our readers take time in reach- 
ing their conclusions. 


It will not pay 
them to be hasty. 


We would not be surprised to see bet- 
ter prices quoted for steel shares in the 
near future. 


* * * 


Building Outlook Good 


NE of our reasons for regarding 
the outlook for next year as prom- 
ising is the fact that authoritative ob- 
servers believe that there will be heroic 
effort to catch up with the apparent 


shortage of buildings throughout the 
country. 


Architects and builders inform this 
department that they expect that next 
year’s building activities will be such as 
to provide constant employment for all 
available skilled workmen. 


The building outlook is one of the 
fundamentals which investors must take 
account of in their effort to judge what 
the future holds for financial and indus- 
trial lines. 


Another important factor is buying 
power. Reliable statistics show that the 


economic position of the agricultural 
communities is increasing in strength. 
The buying power of the farmers of the 
country is growing. 


The continued expansion in sales of 
mail order mercantile houses provides 
irrefutable evidence of the status of the 
farmer. The situation still is more or 
less tense in the northwest with the one- 
crop farmers. 


* * * 


More Oil Cuts Coming 


M ORE reductions in gasoline are pre- 
dicted. This week authorities in the 


industry stated that they believed the 
larger oil companies operating in the east 
soon would announce a further reduction 
in. gasoline prices. 


During the winter months, it is be- 


lieved the price will be down to 15 cents 
a gallon. 


The prospect is not one calculated to 
encourage one particularly. We cannot 
but believe that a great many companies 
will be confronted with necessity for fi- 
nancing. Not a few wi'l be unable to 
provide a basis for commanding the nec- 
essary funds with which to carry over 
the immense quantities of crude oil and 


gasoline now in storage all over the coun- 
try. 


In our opinion there will be a number 
of smaller companies listed as “among the 
missing” next Spring. 

We can see no reason for commitments 
at present, particularly in view of the many 


more attractive opportunities 
groups. 


in other 








| Highlights for the Week Ending November 1, 1923 











THE STOCK MARKET 


* Extraordinary speed was injected into 
the stock market this week by two con- 
troling factors; the declaration of an 
extra dividend for Steel Common, and 
the optimistic statement regarding the 
outlook, as Livermore regards it. 

{| Shipping shares have come in for at- 
tention as the results of current esti- 
mates of the industry, which state that 
earnings are showing substantial im- 
provement. 


{ Oils continue to yield to pressure, as 


it is realized that the industry does not 
seem to be very much nearer release 
from its pressing problems. 

{ Steels have been backward because of 
unfavorable opinions regarding the pos- 
sible earnings of companies for the cur- 
rent quarter. But there probably will 
be renewal of activity on the upside 
from now on. 

{ The broad trend of the market is up- 
ward, but we still urge the exercise of 
caution and discrimination in all com- 
mitments. 

{ Rails, because of favorable returns for 
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September and the probability that earn- 
ings in October and this month will be 
extraordinary, should be considered as 
in a very strong position for purchase. 
We suggest their comparatively stronger 
position at the moment. 

{ Reports of dividend resumption prob- 
abilities for Pressed Steel Car served 
this week to attract more attention to 
the equipment companies as the rail- 
roads, it is believed, will be, heavy pur- 
chasers after the turn of the year. 

{ Baltimore & Ohio continues one of 
the star performers with a 50 per cent 
gain in gross and net operating income 
of $3,977,152 against an operating deficit 
of $2,665,952 in September, 1922. Erie’s 
gross earnings of $10,063,633 are more 
than 20 per cent better than a year ago, 
and its net of $1,488,049 compares with 
deficit of $1,790,909 last year. Atchison 
stands out among western carriers in its 
declines in both gross and net results. 
§ Northwestern roads showed up fairly 
well, though Northern Pacific’s gross of 
$9,824,938 is slightly less than a year 
ago. Great Northern and St. Paul re- 
ported material increases in gross while 


net of all three substantially exceeded 
that of a year ago. 

{ Though net earnings of New England 
roads improved slightly against a year 
ago, effects of the coal strike on traffic 
are apparent. Boston & Maine’s gross 
of $7,023,799 compared with gross of 
$7,072,244 last year, while New Haven’s 
total revenues were practically the same 
as those of September, 1922. 

{ It is in results for nine months that 
the most striking gains are revealed. 
The big trunk line systems continued 
to show consistent improvement in 
earnings. The full year 1923 undoubt- 
edly will reveal many substantial bal- 
ances for stocks of these carriers. Balti- 
more & Ohio is estimated to show a 
surplus for the common stock equal to 
16.4 per cent, against 1.4 per cent in 
1922. Atchison, on the basis of nine 
months, should earn around 15 per cent 
on the common, compared with actual 
earnings of 12.4 per cent last year. Erie 
stands to earn about 5.5 per cent on the 
common this year. In 1922 actual re- 
sults covered less than 80 per cent of 
charges. 
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hat’s Wrong With the Market? 


@ In this article MR. PRyor discusses the trend of market prices during the 
past year and shows that we are in a readjustment market. 


@ He very clearly analyzes SPECULATION and treats of the two most im- 
portant factors in an intelligent speculation. 


@ Mr. Pryor has made a careful study of the listed securities and presents 
a tabulation suggesting switches affecting twenty-four stocks. 


the present status of the stock 

market and the significance of the 
quotations now prevailing it may be well 
to set down a few “first principles.” In 
the first place any discussion of the market 
as a whole and its broad trend one way or 
the other is impossible. In my judgment 
we are in a “readjustment” market. Some 
stocks are selling too high, even taking 
into consideration the recent declines, and 
others are selling too low. 


Be attempting a discussion of 


We have had the spectacle of a stand- 
ard stock reaching a new high the same 
day another standard stock registered a 
new low. Of course, there is a reason 
for this and in most cases the immediate 
net earning outlook has been the dominat- 
ing factor in making recent market prices. 
Intelligent speculation should be based on 
factors other than current net earnings. 
An attempt should be made to forecast the 
profit possibilities of 1924. It is obviously 
futile to speculate on what everybody 
knows for it can be pretty well taken for 
granted that the known is already re- 
flected in current quotations. Speculation 
should concern itself with the most in- 
telligent estimate possible of the most im- 
portant single factor in making the mar- 
ket quotations of the future, namely net 
earnings. 


Concerning Common Stocks 


Insofar as common stocks are concerned 
there is no question but that in the final 
analysis their future market quotations 
will be more responsible in the future net 


applicable to the stock than to any one 


other factor. Using the averages by 
groups in the industrial field compiled by 


By ADAM PRYOR 


the New York Tribune, I find that changes 
have taken place in average prices during 
the past year, as appear in the table at the 
bottom of this page. 


From the foregoing it is quite evident 
that the store and motor companies which 
benefited by the full employment of labor 
at high wages were able to greatly in- 
crease their gross and net during the past 
year and hence the stocks show an ad- 
vance over a year ago despite the fact 
that most industrial stocks show a decline. 
The reason that most industrial stocks 
show a decline is because the increased 
volume of business they doubtless received 
was handled on the basis of a smaller mar- 
gin of profit due to high costs; this is 
particularly noted in the manufacturing 
and steel companies which show the great- 
est relative shrinkage in market value. 
The decline in the oil group has been 
brought about by special conditions in 
that industry which have been fully dis- 
cussed and which was pfedicted in THE 
FINANCIAL Wortp last March. 


Important Consideration 


The foregoing is merely given to illus- 
trate the point that an accurate forecast 
of future net earnings is the most im- 
portant single consideration for the spec- 
ulator. Take in the case of the rails. 
Average prices for all rails compared with 
a year ago show a decline of 15 per cent. 
However, certain rails—Perre Marquette, 
Baltimore & Ohio, Louisville & Nashville, 
New York Central, to cite a few, show 
an increase in price over a year ago. 
Others, St. Louis, Northern Pacific, Great 
Northern, Northwestern, Rock Island, 
Missouri Pacific and Union Pacific show 














Industrial Group Averages 

Average Price Percent 

Year Ago Today Change 

15 Manufacturing companies .......... 77.97 64.41 —17% 
16 OF companies 8... 57.14 48.03 —16% 
6 Steel companies —.......................... 71.70 57.35 —20% 
4 Equipment companies ................... 130.40 115.60 —11% 
NE ee 119.00 114.68 +21% 
10 Motor companies ............0.-....-- 55.64 60.04 + 8% 
S Food companies ..0.0..........-cecceccscssoe 71.68 63.80 —11% 
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sharp declines. In general the roads in 
the eastern and southern districts have 
given a much better account of themselves 
marketwise than have the roads of the 
western district. 


Net Earnings Test 


Now again let us apply the test of net 
earnings. In the first eight months of 
this year the roads of the south show a 
return of 6.34 per cent on their tentative 
valuation, the roads of the east show 6.18 
per cent and the roads of the west show 
but 4.25 per cent. In other words the 
roads of the east and south thus far in 
1923 are earning at a rate higher than the 
limit prescribed by the Interstate Com- 
merce Commission. The roads of the 
west are earning substantially less. It is 
apparent that the more favorable net dur- 
ing the past year in the east and south 
has developed the market prices of the 
stocks of those carriers and the less fa- 
vorable returns in the west has had just 
the contrary effect. 

Public Utility stocks (again using the 
New York Tribune averages), declined 
7 per cent; as net has been good this de- 
cline in average market prices is largely 
attributable to the general decline in the 
price of income bearing securities. Copper 
stocks declined 15 per cent; there is just 
one important single net earning influenc- 
ing factor in the price of standard copper 
stocks and that is the price of copper 
metal. That price trend has been down- 
ward and is now 11 per cent below that 
of a year ago. 


Net Earning Outlook 


I think the foregoing proves rather con- 
clusively that the important thing to con- 
sider from a speculative standpoint is the 
net earning outlook and the present price 
level. If the present price level of a 
stock is relatively high and the net earn- 
ing outlook for the coming months clouded 
then it is obviously wise to sell that stock 
and reinvest the proceeds in an issue where 
the price level is low and where the net 
earning outlook is more clearly defined. 

In making a selection of stocks to sell 
and suggesting others to be purchased in 
their stead (known in the Street as 
“switches”), I have kept in mind these 
two important factors, namely the net 
earning outlook and the present price level. 
It may be well to again emphasize first 
that the securities listed on the New York 
Stock Exchange do not move in unison 
and hence the most frequently asked of 
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all questions: 
market ?” 


“What do you think of the 
is absurd. There are many 
markets on the exchange as the past year’s 
changing quotations amply demonstrate, 
and from all present indications such a 
readjustment market is still in process 
and likely to continue so functioning for 
some time to come. The second point to 
be emphasized is that stock speculation 
endeavor to intelligently 
forecast the future net earning power ap- 
plicable to the stock giving due consider- 
ation to the current market level. It is 
quite obvious that if a stock is selling at 
a relatively high price and that it is known 
that current net earnings are at a high 
rate that the basis for a profitable specu- 
lation does not necessarily exist as the 
high market price probably not only has 
anticipated the current earning rate but 
has probably over-discounted the duration 
of peak profits. 
Making Switches 

we want then is to find those 
which are selling relatively low 
and which face a clearly defined net earn- 
ing outlook for the coming months and 
1924. What we want to get rid of are 
those stocks which are selling relatively 
high and which face a clouded 1924 net 
earning outlook. Perhaps I can best illus- 
trate this point by making specific refer- 
ence to the status of the stocks of the 
northwestern railroads. Mr, Hanssen de- 
veloped it in his article on Great North- 
ern. He pointed out that the roads of 
the east and south are earning more than 
6 per cent -on their tentative valuation, 
while the roads of the Northwest are 
earning around 4 per cent. From 1889 to 
1916 the broad trend of railway rates 
was During the war it was 
advanced, but now again the downward 
trend in railway rates is in evidence. 
This is natural because a larger net can 
be extracted from the normal increase in 


consists in an 


What 
stocks 


downward. 











and PRICEs; 


Important Number Coming 


@ Recently, we published a review of the Sucar Inpustry which 
gave particular attention to the trend of prices for the commodity 


and the outlook for the raw producers; 


@ The head of Feperat SuGAR—C. A. SPRECKELS—was quoted as 
of the opinion that the producers of raw sugar should be able to 


report increased profits for the coming year ; 


@ In our issue of November 17 we will publish specific analyses of 


several companies, rating of securities, and outlook for Prorits 


@ The forthcoming analyses will cover all of the leading Cuban and 
Porto Rican sugar producers ; 


REFINERS, and leading listed and unlisted companies. 


the BEET SUGAR companies, the 


—The Editors. 























the Interstate Commerce Commission to 
keep the return on the valuation as close to 
534 per cent as may be by districts. It 
is therefore natural to expect that the 
next rate reductions will take place in the 
east and south (with their adverse effects 
on net), and that roads of the northwest 
will not have their rate structure serious- 
ly disturbed until such time as they show 
a higher return on their valuation. 

This is a perfect case for speculation. 
It is a clear picture of what will happen 


of most of the eastern roads selling at a 
relatively high level and stocks of the 
northwestern roads selling at practically 
record .low prices. We thus have devel- 
oped a situation (the records reveal an 
upward trend in the net of the Northwest- 
ern roads), where the stock prices are rel- 
atively low and the net earning out- 
look clearly defined. In the suggested 
“switches” accompanying this article con- 
sideration has been given to these two vital 
factors—the 1924 net earning outlook and 





























traffic. The Transportation Act instructs in the future. Of course, we have stocks the present market level of the stock. 
Recommended Switches 
From To 
Cur. Cur. 
Rat- Mkt.” 1921 An’l Cur. Rat- Mkt. 1921 An’l Cur. 
ing Company Price Low Div. Yield ing Company Price Low Div. Yield 
B Amer. Woolen 70% 57 7 10.0 A Gt. North., pfd............. 55% 60 5 8.9 
A Baldwin Loco. ..... 121 62 7 5.8 A oe eS a, ae 75 69 7 9.3 
D Cent. Leather, pfd..... 36 57 = * Am. Agr. Chem., pfd.. 2934 a ee 
A Corn Products . . 128% 59 6 4.6 \ Union Pacific ..............129% 111 10 7.7 
B Famous Players 5836 44 8 13.8 \ Endicott-Johnson ...... 62% 52 5 8.1 
A Gulf States .. 77 25 4 5.2 B Int. Harvester ......... . 68 67 5 7.4 
@ Marland Oil .......... 19 i re: B Rock Island, com..... 21% . 
B Moon Motors . 21% 3 14.3 B Mo. Pac., pid.......... 25% Oe 
Cc Pressed Steel 541%4 eS 4 (sha |; alle A Chi. & Northwest...... 62 61 5 8.1 
C Sinclair  .... 18 16 2 9.0 B Anaconda. .............--- 35% 32 3 8.6 
B Stewart-Warner 781% 21 10 12.8 \ Southern Pacific ........ 86 67 6 7.0 
A Studebaker . 1003% 42 10 10.0 A Northern Pacific ...... 53% 61 5 9.3 
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Will Can Follow Steel’s Lead? 














C Daniel G. Reid 


The man responsible for the past divi- 
dend policy of American Can 


ILL American CAN be one of 
W the large industrial companies at 
an early date to follow the lead 

of United States Steel? Suppose we 
answer that question, which is a natural 
one, in view of the indicated earning 
power of Can for the current year, and, 
also, in view of the financial strength of 
the company, with another. 

Would an extra or an increased divi- 
dend for the common stock be justified ? 
At the close of the third quarter of this 
year, AMERICAN CAN showed an indicated 
earning power of more than $20 a share. 
The final three months of the year are the 
busiest. The estimate of more than $20 
a share as the probable 1923 earning 
power is based upon the actual results of 
operations in the first three quarters, and 
upon allowance for the seasonal variation 
for the remainder of the twelve months. 

The*company entered its final quarter, 
a period in which demands for liquid 
assets are large, with working capital 
substantially increased over the excess of 
current assets over current liabilities at 
the close of 1922. An unofficial estimate 
placed that excess as of September 30, 
last, at around $41,000,000. 


Earnings Position 


Reduced to terms of the position of the 
junior stock of the company the showing 
and indications are that there is for the 
stock an indicated earning power of four 
times the present annual dividend rate, 
and net quick assets nearly equal to par 
for the preferred stock. And, back of the 
present indicated earnings for the common, 
is the established record for the past 
decade of an annual average earning 
power of 8.45 per cent. 

There perhaps is not a clear and actual 
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@ AMERICAN CAN this year possibly wil/ earn in ex- 
cess of $20 a share for its COMMON STOCK, which 
would be more than four times the present dividend ; 


@ The CoMPANY has more than $41,000,000 of work- 
ing capital, and more than $30,000,000 in surplus or 


undivided profits; 


@ Would INVEsTORS be justified in anticipating an in- 
crease in the present dividend rate for CAN, or some- 
thing in the shape of an extra? Here is an answer— 
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By Carl S. Frame 


analogy between the U. S. Steel situation 
and that in American Can. In the case 
of the former, there is a vastly larger cash 
surplus back of the junior shares. The 
company also transacts a much larger vol- 
ume of business. 


But elements in the two _ situations, 
nevertheless, are identical in character. In 
each case there is a substantial surplus of 
undistributed earnings. Both companies, 
although they have increased their pro- 
duction capacity considerably in the past 
few years, actually have been reducing 
their capitalization. Both companies—pro- 
vided we do not consider the extra for 
Steel common for the moment—have been 
paying 5 per cent on their junior shares, 
although dividends for Can common were 
initiated only about a year ago. The na- 
ture of current business is such as to 
justify confidence in the outlook for each 
company. 


Dividend Policies 


I have observed no adverse criticism of 
the action of the directors of United 
States Steel-in the declaration of an extra 
dividend, placing their junior shares on a 
6 per cent basis. When an industrial cor- 
poration is able to demonstrate an annual 
average earning power, year in and year 
out, affording a substantial surplus after 
the deduction of all fixed charges, divi- 
dends and other items, and has on hand 
a large surplus of undistributed earnings, 
it is the right of the shareholders of that 
corporation to look for, or demand, a 
division. 

The surplus of a corporation, if we will 
be frank, belongs to the stockholders. If 
the corporation makes all proper provi- 
sion for reserves and charges which must 


come out of earnings, and is able to show 
a balance as a surplus, the latter, every 
dollar of it, belongs to and is the property 
of the shareowners. 


My deduction, therefore, is that the 
stockholders of the American Can Com- 
pany are entitled to and should receive 
a higher rate of dividend. The stock is 
selling in the early nineties at this writ- 
ing, which means that it is being quoted 
on a yield basis of around 5.4 per cent. 
Assuredly, the low yield basis does not 
serve as the bolster for the stock quota- 
tion. There are a number of equally 
strong companies whose common shares 
are selling on a basis to afford a much 
better yield. 


Selling at Low Yield 


The present low yield for American Can 
must, among other things, reflect confi- 
dence in the prospective increase in the 
current dividend rate. Before the initia- 
tion of the junior dividend in November 
of last year, the common shares sold at 
their high price for 1922, which was 76%. 
At that time, in an analysis which I pre- 
pared and which was published in THE 
FINANCIAL Wor -p, I stated that the stock 
should sell very substantially higher in 
1923, and that it should be placed on a 
dividend basis in the near future. It was 
only a short time after the publication of 
that article that the directors of the com- 
pany placed their junior stock in the 5 
per cent dividend class. And the shares 
have been quoted considerably above 100 
so far in the current year. 

Coming to the question of the physical 
characteristics of the company, American 
Can is to its industry what U. S. Steel 
is to its field. It is the premier. It is 
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the most self-contained and self-sufficient. 
It needs to bother the least about busi- 
ness conditions in specific lines. 


Were American Can compelled to de- 
pend solely upon the salmon packing in- 
dustry for its revenues, it would be in a 
sorry plight, just as would the steel com- 
pany whose activities were confined solely 
to a particular field where seasonal or 
other variations were apt to be sharp. 

But the company makes upwards of 
45,000 different kinds of cans or 
ers. It produces bread boxes 
traps, cotton tags and ice cream 
insect powder guns and garbage 


contain- 
and fly 
freezers, 
cans. 


Packing Customers 


The salmon packing industry is one of 
the companies best customers. But the in- 
dustry is not a dependable one. After 
a big year there generally is a pronounced 
drop for two years, then a marked gain, 
and a big increase. The instability of the 
industry is the fault of the habits of the 
fish and cannot be avoided. 


The corn packing industry is another 
which demands a large supply of con- 
tainers. But it, also, has its off years. 
3ut, usually, it is found that one counter- 
acts declines in the other. 


It is the wide diversification of the com- 
pany’s production, therefore, which is re- 
sponsible for the comparative stability of 
earnings. Even though there may be de- 
pression in other lines, Can finds a mar- 
ket for enough of its production to return 
a substantial profit. That is why the com- 
pany has been able to earn its preferred 
dividend requirements in the past ten 
years almost two and one-half times an- 
nually. And the character of the man- 
agement of the company, as well as the 
dependable nature of the business, made 
possible the striking change in net working 
capital that has taken place in the past 
several years. 


Increase Working Capital 


At the close of 1916, the company had 
a working capital of less than $23,000,000. 
At the close of last year the total was 
$37,069,792. At the close of the third 
quarter of this year, the total was in the 
neighborhood of $41,000,000. 

That gain in working capital indicates 
quite clearly how a considerable portion of 
the company’s large earnings were re- 
tained in liquid form. It has enabled the 
management to finance its .tin plate re- 
quirements without the employment of 
any considerable amount of seasonal bor- 
rowings. From 1916 to the end of last 
year, the company increased its surplus 
and reserves total by about $27,000,000. 
And that large sum came directly from 
the earnings of the company ; earnings that 
were not needed for interest, dividends on 
the preferred or other purposes, and at 
any time could have been distributed 
among the junior share holders had the 
directors seen fit to make such disburse- 
ments prior to November of last year. 

Last year, Can earned slightly in excess 


(Please turn to page 578) 
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Europe and the Market 





@ Thomas Gibson 


LTHOUGH recent European de- 
velopments have not so far peen 


much of a factor marketwise, 
much discussion of the outlook 
in this district and, as usual, the conclu- 
sions reached are diverse and conflicting. 
No doubt the very fact that so much dis- 
agreement exists is largely responsible for 
the apathy of the market. 


there is 


Personal views as to the outcome of 
the reparations affair are of doubtful 
value, but it may be of interest to ap- 
proach the subject on a hypothetical basis 
and in the light of precedent. 

To begin with, speculative Wall Street 
has displayed a genius for getting its logic 
upside-down in all its estimates of the 
probable effects of European disturbances 
on our security values. In 1914, when 
the great war broke out, practically all 
the popular conceptions were proved 
wrong by future developments. There 
was a sound reason for the great decline 
in railroad securities at that time, as 
European investors held almost two billion 
dollars worth of these securities which 
were dumped on our market at once. But 
industrial securities which were not held 
in any considerable quantity abroad were 
sacrified by local holders, in some cases 
through necessity, but in most cases 
through misconception. Bethlehem Steel, 
General Motors and other stocks which 
were destined to sell at very high prices 
a few months later were disposed of at 
a few dollars a share. Cotton, an essen- 
tial in warfare, sold below 7 cents a pound 
and copper, another essential, sold two 
cents a pound below the lowest figures of 
the preceding two years. Both these sta- 
ples, of which we control the world’s 


1.‘ ‘4 


@ The headlines of the daily 
press are constant remind- 
ers to us of the unrest pre- 
vailing in EUROPE. 


@ Anticipating — difficulties, 
what would be the effect on 
our security markets if an- 
other war should break 
out? 


Conditions are different 
than in 1914, which pre- 
sents a situation that Mr. 
GIBSON interestingly dis- 
cusses. 


6 Tex 
we 


surplus supply, were to reach unheard-of 
prices later on. In short, almost every 
concept of ultimate results was erroneous. 
And, after the war had ended, and it be- 
came certain that abnormal profits would 
disappear, the speculators proceeded to 
bid both securities and commodities to still 
higher levels. 


It is quite probable that if war should 
again break out a great many people 
would expect history to repeat itself. 
Wall Street loves precedent—it is so much 
more tangible and so much less laborious 
than thinking. But analogy based on prece- 
dent would, in the present case, fail at 
many points. The most vital ingredients 
of the 1914 financial situation are absent 
or reversed. Europe no longer holds 
large amounts of our securities and she 


‘can no longer draw heavily upon our gold 


reserves. Thus the two most important 
financial influences of 1914 are absent. 
Furthermore, Europe has no present need 
for gold, as she.is off a gold basis. She 
would, in the event of warfare, be more 
likely to ship her remaining gold in ex- 
change for our commodities than to try 
to increase her supply of a material which 
could not be eaten or fabricated. 


Europe Needs Materials 


The theory that Europe is so impover- 
ished that she could not purchase our 
materials in case of war is untenable. 
When goods are urgently needed they can 
always be sure at a price. If they can- 


not be had in exchange for gold or other 
goods, they can be had on credit—always 
The individual status of the 
the producer of cop- 
to page 580) 
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at a price. 
grower of cotton or 
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@ Important Factors in Measuring 


The American Woolen Outlook 
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G The $7 dividend on the common stock of 
AMERICAN WOOLEN now makes for a rela- 


tively high yield. 


@ Will 1924 margin of profit make main- 
tenance of the 7 per cent rate on the COM- 


MON STOCK possible? 


( PRESIDENT Woop has stated that 1923 will 
be all right. Read what Mr. MCCLELLEN 
has to say of the 1924 outlook. 


RY 
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By TOWNSEND A. McCLELLEN 


mon stock of AMERICAN WOOLEN, 

which has declined from a 1923 high 
of 10954 to around 70 to yield 10 per 
cent, there is only one question in which 
the stockholder is interested. That ques- 
tion is will 1924 net earnings justify main- 
tenance of the current $7 dividend rate 
on the common stock. 

President Woop has already stated that 
the 1923 net will justify paying that rate 
and that the 1923 net will be satisfactory. 
The stock speculator looks farther ahead. 
He wants to know what of 1924. Be- 


[: discussing the status of the com- 


fore attempting an estimate of the 1924 
outlook it may be well to recount a little 
history. First, the fact that the stock is 
selling to yield 10 per cent is no indica- 
tion that the dividend will be passed next 
year. It sold to yield 12.3 per cent in 
1921 and the dividend was maintained. 
Second, AMERICAN WOOLEN enjoys a 
very strongly entrenched position in its 
field; this is particularly true as long as 
the present high protective tariff prevails. 
Of course, tariff rate is subject to politi- 
cal action and to forecast political devel- 
opments is rather difficult. There appears 
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C William M. Wood 
President of American Woolen, who sends 
forth a message of confidence to his 

company’s stockholders. 


to be no need for immediate concern, how- 
ever, on the score of adverse tariff de- 
velopments. 


Third, AMERICAN WOOLEN is soundly 
financed. There are no bonds ahead of 
the $50,000,000 of 7 per cent cumulative 
preferred stock, which is senior to the $40,- 
000,000 of common. The current asset po- 
sition of the company at the close of 
1922 (the last balance sheet availabie), 
was satisfactory; however, inventories to- 
taled $43,368,000 compared with $40,621,- 
000 at the close of 1921 and $43,977,000 
at the close of 1920. Notes payable had 
increased from $2,799,000 at the close of 
1921 to $9,750,000 at the close of 1922. 
In April, 1923, $10,000,000 of additional 
preferred stock was offered stockholders 
at par to provide additional working cap- 
ital. This would seem to leave the com- 
pany in a sound current asset position. 

However, also in April, 1923, when much 
talk of a period of secondary inflation was 
going on, AMERICAN WOooLEN announced 
a wage increase of 12% per cent, effective 
April 30. Also at this time raw wool 
prices were on the upgrade. It is, there- 
fore, natural to expect that the company’s 
requirements for carrying its inventory 
were largely increased by this combined 
advance in wages and raw materials. It 
is quite probable that profits during the 
first half of 1923 were rather satisfac- 
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tory. 


The company reports as to its earn- 


ing but once a year. However, when it 
is considered that since June 30 the trend 
of both woolen cloth and raw wool prices 
has been downward and that the wage 
rate established in April is near to war- 
time peak it becomes apparent that the 
margin of profit probably suffered some 
shrinkage during the last months of 1923. 

Accompanying this article is a chart 
based on index numbers compiled by the 
Textile World. It shows graphically that 
raw wool prices have been advancing 
more rapidly than have cloth prices. When 
in addition to this adverse margin of profit 
factor the advance in wages is considered 
it becomes evident that net must have been 
adversely affected by these developments. 
It is even probable that despite a larger 
volume of business a smaller net will be 
realized. 


Wool Market 


There is another important factor in 
the situation in AMERICAN WooLEN which 
is almost impossible of analysis. That is 
the position of the company in the wool 
market. It has been frankly admitted in 
past annual reports that commitments 
were made which resulted very profitably. 
It is possible that 1923 may also have 
witnessed the profitable consummation of 
such commitments and that the net of 
1924 will be helped out by this highly un- 
certain factor. 

We now come to a rather important 
fundamental consideration. Wool is a ne- 
cessity in American life of today. , Does 
this mean that the price at which woolen 
cloth is selling will not affect consump- 
tion? It certainly does not. According to 
current trade reports the mills are hav- 
ing considerable difficulty in selling their 
production of woolens and worsteds at 
current price levels. Still it is a matter 
of fact that labor is fully employed at 
high wages practically throughout the 
country at present. There appear to be 
no sound reasons looking for either a price 
advance or a check to the declining con- 
sumption of wool in the near future. 
Many woolen mills are shutting down or 
greatly reducing their operations. Pro- 
duction costs are high. In order to re- 
duce prices and extract a fair profit mar- 
gin costs must come down. In the not 
very distant past “buyers’ strikes” have 
resulted in a victory for the buyers and in 
heavy inventory losses to the manufac- 
turers. 


Statistical Position 


The statistical position of wool is also 
entitled to some consideration. In recent 
months due to the relatively low prices 
for wool prevailing in this country there 
has been considerable exportation of the 
commodity by withdrawing stocks from 
bond and re-shipping them abroad where 
prices of from 5 to 10 per cent higher are 
obtainable. However, these shipments are 
not of great significance when compared 
with this country’s total consumption. The 
large post-war accumulation of wool held 


(Please turn to page 583) 
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q| In the Housing Problem— 
What Constitutes a Shortage? 


@ A SHORTAGE is often interpreted wrongly by the average 
man who feels that a “to rent” sign is an index of ample 


housing. 


@ How does a SHORTAGE affect RENTALS and how do RENTALS 
determine whether or not a SHORTAGE is at hand? 


@ Mr. Moore has some ideas on the subject which are indeed 


interesting. 


By W. J. Moore 
President American Bond & Mortgage Co. 


street, “What constitutes a normal 

housing supply?”—after a little 
thought he will very likely tell you, “One 
dwelling or one apartment available for 
each family in the community.” 

In the housing surveys made recently 
for the American Bond & Mortgage Com- 
pany, by Harold Almert, consulting engi- 
neer, he points out that “one house or 
apartment available for each family” is a 
subnormal condition and creates a build- 
ing owners’ market, and thus wunneces- 
sarily high rentals. 

This point is easily illustrated if you 
draw a parallel with a hat store. Sup- 
pose tomorrow morning you walk into 
your hat store to buy a hat and as you 
go into the store, the clerk says, “Here 
is your hat,” your response will undoubt- 
edly be, “But, I have not picked out my 
hat yet.” Suppose then, the clerk said 
to you, “But there are one hundred people 
coming into this store today to buy hats, 
and we have just one hundred hats to sell. 
Therefore, I am offering you your hat.” 


I: you ask the average man on the 


Normal Market 

The illustration is homely, but it serves 
to show that this kind of a situation does 
not create a normal buyers’ and sellers’ 
market and that, after all, is what should 
be sought in the housing situation. 

The man who rents a house should 
always have an opportunity for choosing 
the kind of a house which will fit his 
needs. 

Probably there is no problem in the 
country which is absorbing more atten- 


tion today than that of housing, and as 
the situation in a great many cities and 
towns of the United States is parallel, let 
us take for example a specific city, say, 
Chicago, and make that one the basis of 
our discussion. 

Until a summary of the housing surveys 
above referred to was published recently 
in the booklet, “A Study of Building Costs 
and Rental Returns,” issued by the Ameri- 
can Bond & Mortgage Company, Inc., the 
general belief was that a housing short- 
age had existed in Chicago, for example, 
for a number of years. Yet this survey 
shows that there has never been a time 
in the past ten years when there were 
more families in Chicago than there were 
houses or apartments available for oc- 
cupancy. 

Small Surplus 

In 1916 there was a surplus of over 
34,000 and the nearest approach to a 
deficit occurred in 1921 when the surplus 
was reduced to 1250. Such a small sur- 
plus, however, constitutes an actual short- 
age or deficit when viewed from the stand- 
point of what constitutes a normal supply. 

The question here naturally arises: 
What constitutés a normal housing sup- 
ply? 

From the building owner’s standpoint, 
a well-balanced normal supply of hous- 
ing for any community may be said to 
exist when there are just enough apart- 
ments and dwellings of the sizes, kinds, 
and locations desired, so that those of- 
fered for rent will command rentals suf- 


(Please turn to page 583) 
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Five “Low-Priced” Bargains 


Selected by DANIEL A. ALTON 





Y last arrangement of suggestions for purchase was composed of “investment” stocks which, because of 
conditions having nothing at all to do with the intrinsic merit of the securities themselves, are selling 
on a much higher yield basis than they should. 
This program is made up of “low-priced” issues which seem to be entitled to’ consideration as bargains. 
A few of them are only semi-speculative. 
' i here is a mistaken idea among a great many investors that the purchase of small lots of stocks is what, 
if I may be pardoned the use of the argot of the street, may be classed as “piker’s” undertaking. Odd-lot trans- 
actions are Just as important as are those for 100 shares or more. It is the great mass of ten, twenty and thirty- 
share purchases that go to make for the building up of markets, in the long run. : : 
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| 
| | No dividend at present is being paid on Missouri Pacific, pre- 
| | ferred, but the striking thing about this stock is the fact that 
there is an accumulation of back dividends which is, roughly 
Missousk hidite speaking, equal to the quotation in the market for the stock. In 
Brefemel 7 seas See other words, the buyer of Missouri Pacific, preferred, at its recent 
“aes & | Ce Rite quotation has the prospect of ultimately receiving in back divi- 
ment | dends and in cash an amount which will make his stock cost him 
virtually nothing. The road in the fore part of the current year 
did not make a very encouraging showing of earnings. This was 
due to extraordinary ependiturxes for maintenance. Missouri 
Pacific’s treasury is in an exceptionally strong position. 
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| The indications are that Montgomery-Ward this year will have 
| one of the best seasons in its history. The company never before 
| 





‘has transacted as much business as it has so far in 1923. Sales 
jup to Augut 31 were $80,354,361, which compared with $52,463,- 
(640 in 1922, That gain was approximately 53 per cent. The com- 
pany has a substantial working capital and this item has increased 
peers . |from $10,430,446 as of December 31, 1914, to $18,328354 as of 
| {December 31, 1922. Assuming 1,141251 shares of common stock 
| loutstanding for 1922 1921 and 920, the per share earnings of the 
| 


Montgomery-Ward, See 
OURO «sles cand Com- c 


ment 





common for 1922 were $3.69; 1921, $8.85. This year’s earnings 
should be substantially in excess of the 1921 showing. In view 
»f the strong cash position and the continued improvement in the 
company’s business, the Common has possibilities. 








Utah Securities is in a position to greatly improve its earnings 
| as a result of stimulation of activities in the territory served by 
| the company. This company is under the supervision of the 
| Electric Bond & Share Company, which is a holding corporation 
Utah Securities, a. and ranks high as one of the leading public utility managing con- 
Capital Stock ......... Com: Cc 14 cerns of the country. The company is in a strong position now 
— - that it has developed its subsidiary to a point where it is more 
than capable of taking care of its own financial requirements and 
‘having liquidated its own indebtedness. There is a possibility that 
'Utah securities in the not distant future may decide to distribute 
ithe equity securities of its subsidiary in place of its own stock, 
‘and thus complete its own liquidation. 








In the past four months there has been a slump in earnings 
of U. S. Smelting, and the management of the company is to be 
‘commended for its conservatism in withholding the resumption of 
common dividends. About a year ago it seemed that stockholders 
‘would be justified in expecting a disbursement before the end of 
\1923. The Frnanciac Wor.p took the position at the time that 
U. S. Smelting, See isuch resumption would be dependent upon and should be con- 

ree Com- C a ers trolled by the state of earnings through the summer months. The 
ment icorporation is in a strong position, having no bank loans, and its 

net quick assets are in the vicinity of $12,500,000. The reason for 
the summer decline in profits can be found in the reduction of 
about 25 per cent in copper, zinc and lead prices and 5 to 6 cents 
: an ounce in silver prices. It is believed that the common 
| at its recent price of around $9 can be purchased with con- 
] fidence. 




















The Senior shares of Advance Rumley are selling currently 
iround $25. This company’s business sold up during the past 
few months so that the total for the first nine months of 1923 was 
slightly under that of the corresponding period of last year. The 
py ee first quarter of this year gave promise of considerably increased 

Peotarved Me $3 Cc 25 12% volume. Buying, however, slipped away during the summer. 

iiss tiie ™ ° |However, this year the farmer has been steadily improving his 
economic position and he is getting into a better frame of mind. 
His situation as to volume of crops and price averages is ma- 
terially improved over last year. Provided nothing intervenes that 
improvement should be reflected in 1924 and 1925 as there is an 
immense shortage of machinery on the farms of America. 


~ —- 


























*Guenther’s Appraisal, 
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@ The reproduction at 
the right is that of 
Jesse Livermore, 

who many look to 

as the market leader 
if there be 
called a leader in 
this Mr. 

Livermore’s _ state- 

this 

brought a sharp up- 
turn in the market. 


) 


ae as 


can 
market. 


ment week 


HEN Jesse Livermore started on 

W his recent trip abroad, the 

news went the rounds of the 
Street that he was through. Tickers were 
taken out of his downtown suite and all 
association with the market severed. 

A few weeks back Livermore returned 
and this week a statement pointing to a 
hopeful business future was responsible for 
a sharp upturn in prices. 


It was Mr. Livermore who six months 
ago advised the public, in a statement then 
issued, that stock prices were in for a 
prolonged decline. His forecast proved 
correct, and his subsequent forecast, by 
reason of the success of the earlier one, 
found many followers. A curious turn 
in the case lies in the fact that the “bears” 
who for six months had followed his 
earlier advice have now found themselves 
on the side of the fence opposite their 
leader, who had turned bullish. 


In his stateemnt, Mr. Livermore said 
the stocks of the better managed and 
conservatively capitalized corporations 
could be bought for substantial profits. 

“During the past six months,” he said, 
“it is my opinion that stocks have dis- 
counted to a large extent the readjustment 
process in various industries, and for this 
reason I believe the future will show 
good, substantial profits to anyone using 
discretion in buying at prevailing prices 
stocks of corporations that are well man- 
aged and not over-capitalized.” 

In explaining his reasons for chang- 
ing his views from those expressed six 
months ago, when his now-famous bearish 
statement was issued, Mr. Livermore’s 
statement says “that with 90 per cent of 
our agricultural products selling at higher 
prices than the farmer ever received for 
them, with the exception of war time 
prices, the business of the United States 
could not suffer any prolonged period of 
business depression. You only have to 


look at the volume of sales of the large 
mail order houses to see how far the pres- 
ent prices of commodities have gone to 
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Jesse Livermore Back Again 











restore the buying power of the agricul- 
tural districts of the West and Seuth. 


“During the last six months there has 
occurred a severe readjustment in prices 
in a large number of securities due to 
special reasons pertaining to their respec- 
tive industry—such as the oil industry. 
But with crude oil selling at present prices, 
the incentive for carrying on extensive 
drilling campaigns in new territories has 
ceased, and it will only be a matter of a 
short time when our present enormous 
demand for fuel oil and gasoline will take 
care of the excessive supply on hand and 
normal market prices will have been re- 
stored in the oil industry. I don’t look 
for boom times and I don’t believe that 
anyone who has the interest of our coun- 
try at heart wishes that eMther, but as long 
as our great agricultural sections are re- 
ceiving high prices for what they pro- 
duce and labor is well employed at high 
wages, you cannot very well have bad 
times in this country. 


“The only industries that want boom 
times are those that built up excessive 
output capacity during war times to take 
care of an abnormal demand that existed 
at that time, in the same day as the farm- 
ers were induced to plant an excessive 
acreage of wheat during the war and re- 
ceived fabulous prices for their product. 
The European war is over and the people 
of those countries are back planting their 
normal wheat acreage. They do not need 
to import wheat on an extensive scale 
any more. Therefore the need of the 
American farmer to produce a large sur- 
plus of wheat for export is past, and the 
American wheat grower should realize 
this and cut his acreage to the needs of 
domestic consumption. When this is done, 
the wheat grower of the United States 
will receive a price for his product that 
will compare favorably with other com- 
modities. The same readjustment will 
have to be made in a large number’: of 
other industries that have too great an 


output capacity for our present needs.” 









The Long Pull 


ERVICE has its virtues and rewards 
no less renowned than the “long pull.” 
That is what James MacELree believes 
and it is the explanation of his having 


S 


been a subscriber to THE FINANctar 
Wor.p almost since its first number. 

Mr. MacExree is the “Grand Old Man” 
of our subscribers. He is over 99 years 
old. And he still is a keen student of 
finance and the state of the nation’s in- 
dustry and trade. 

We appreciate such impressive com- 
mendations of our consistent policy of en- 
deavoring to guard our readers from the 
pitfalls that constantly appear in the path 
of investors. 

This subscriber considers a subscription 





@ James MacElree 


an insurance policy against financial diffi- 


culty. We congratulate him upon his at- 
tainment of a comfortable winter of life. 
Mr. MacELree’s letter follows: 








Mr. Louis Guenther, Editor 
THE FINANCIAL Wor -p, 

53 Park Place, N. Y. C. 
Dear Sir :— 

I have been a subscriber to THE 
FINANCIAL Worip for many years 
almost from its first issue—I con- 
sider it very useful 
in its forewarning of the pitfalls 
that beset them by dishonest pro- 
moters holding out big profits that 
never happen. 
many safe investments which can 
safely be bought and keeps you 
posted on financial affairs. I rec- 
ommend it to every person who has 
a small amount of securities at in- 
terest—whether large or small. 


to investors 


It also points out 





Yours truly, 


JAMES MaAcELREE 
—almost ninety-nine years old. 
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September Rail Earni 
p Ing 
Gross operating revenues and net operating income in September of the Class 1 railroads of the country which have pub- 
lished their earnings statements to date compare as follows with earnings for the previous month and for the same month a year ago, 
and comparison is also made for the nine months’ period (in thousands of dollars): 
Nine months Inc. over Nine months Inc. over 
Road Sept.,'23 Aug.,’23 Sept.,’22 1923 1922 Road Sept.,’23 Aug., ‘23 Sept.,’22 1923 1922 

Kansas City Southern— m.... paneeces _ 286 281 1,260 *609 
7 angor roostook— 

GrOBB .wccce $ 1,953 t 2,036 } 1,782 $16,872 $ 2,146 Gross .....-. 546 396 445 4,855 *862 
Mat si.casat 441 524 356 3,666 900 ING 4-59-09 6 136 60 26 1,008 #343 

Usien. FaGnt Se “Soe. 33.008 11,741 11,086 100,516 10,57 
: Se " a ‘ 5 ,572 
Grogs «css 21,578 19,059 19,297 150,294 14,839 | > See 1,492 1,641 1,245 5757 *1,103 
MM. csi dowae 5,527 3,127 3,325 24,212 5,333 Chicago & Alton— 

Norfolk & Western— — teens —_— 3,140 1,812 26,131 6,434 

= eee 646 360 4,060 ; 
Grogs. ..00+> 8,458 8,759 7,866 70,762 1,398 Seaboard Air Line— ’ —_ 
pee A deste 1,933 1,799 898 14,492 73,840 Geom 6 cee 3,971 3,720 3,700 38,292 5,555 
Leckawanna— oie: cetnaern 656 652 320 5,442 2,718 
G 6,297 1,7 be oa 
ORB: se09 0's , 749 6,565 64,377 11,106 Me: £32 <,3 5,908 6,109 4,764 49,227 6,487 
ne ee 667 1,608 129 9,427 4,369 _ aa 647 753 85 4,126 3,458 
ne 6 ee ee. 1,806 1,787 1,297 16,495 953 
POH so. se0 5 . ¥ " » X 
ee re 216 243 172 2,093 1,055 | acetal 552 518 134 5,680 1,014 
eer 26 41 61 551 490 Chicago & Eastern Illinois— ’ 

New York Central— —? = ee 2,512 2,370 2,063 21,322 3,757 

ae 319 222 225 2,426 965 

Gross ...... 34,443 36,873 33,351 $20,602 63,998 N. v7: Ontario & Western— 
errr 6,011 7,137 3,608 60,497 25,429 Geek 3s. e. 926 1,716 1,183 10,716 1,528 
Southern Pacific— MOBI sh svc +177 501 118 717 #123 

Michignn Central— 
Gross igi 26,328 25,658 23,798 209,362 20,612 oa ..:... 7,583 8,154 7,578 71,777 12,423 
Mak: ca sddues 6,209 5,415 5,806 37,885 6,581 oes oa 1,143 1,897 1,627 16,485 4,002 
Norfolk Southern— "e kdne System-- 741 4, 37 3,802 
oem oe oes 4, 348 5,253 ,098 8 

are 732 689 664 6,775 =. See. 963 677 1,562 5,614 720 

TOM. Bas cae 124 102 85 901 181 y Chicago & St. Louis— 
Erie System— ag fps ea 4,720 4,952 4,386 43,301 6,719 
, ree 474 1,008 436 8,046 1,067 

Gross ...... 10,064 11,822 8,278 99,890 25,688 Texas & Pacific— 

WM son wena 1,488 1,688 $1,791 12,654 13,911 Geom ...;-.. 2,692 2,746 2,719 22,864 842 

Philadelphia & Reading— ae shes aoe, oss 647 275 2,519 205 

nneapolis maha— 
Gross ...... 7,455 9,235 6,783 80,432 24,740 Gross i, hace ide 2,554 2,547 2,498 21,056 447 
Webi iee desc 177 2,365 1,344 20,435 13,694 Net ........ 336 303 333 1,849 *702 
Delaware & Hudson Detroit, Toledo & Ironton— 
OGRE os «nae 941 958 666 7,861 1,173 
eee 3,399 4,567 2,972 35,291 8,831 PO" hdl atte 211 230 +383 1,507 1,501 
WS Sacesco 348 1,165 +163 4,935 4,309 Buffalo, omnageans & Pittsburgh— 
Chicago, Milwaukee & St. Paul— Gross ...... 1,856 1,962 1,432 17,504 1,257 
oer 193 216 +178 2,338 2,714 
Gree. -.ai dé 14,804 14,917 14,421 127,283 14,738 St. Louis-San Francisco— 
ME iin See 2,664 2,253 1,564 12,602 4,621 ee 7,619 8,030 6,730 66,415 5,099 
Pittsburgh & West Virginia— i ~wendvure 1,520 1,700 755 13,841 2,504 
Tilinois Central System— 
Grose ......6 341 351 252 2,814 765 Gross ...... 15,499 15,269 14,418 140,567 16,413 
Met ie 127 105 95 244 29 Ws oc s-eees 2,020 1,632 1,357 18,112 217 
St. Louis Southwestern System— — <guacanigag i anes ~~ oa see enters 
i aTOSS) «.-+ss- ’ , ’ ’ 
So ee eee 2,530 1,370 2,402 21,343 3,112 SRS ree 3,508 3,100 1,336 13,275 3,191 
BS seston 576 546 623 3,727 767 eastern Pacific— 

Lehigh Valley— COO pave8s 9,825 8,661 9,846 73,232 4,937 
Gross ...... 5,283 6,953 5,656 55,341 10,508 hae Sty ‘Kane ve~ amie ae aaa fa 
i TE 424 875 4294 2.779 2°039 Missouri, Kansas exas— 

Sane Setnadion a0 , Gross ...... 4,982 4,978 4,831 40,655 788 

. 
Gross ...... 3,202 3,735 2,980 26,186 2,599 ee SPs 9 wat a i 0 ” ee i 
geet 542 1,267 548 3,602 *818 SS eee nee 

Central of Georgia— ’ Ve Gross ...... 15,060 14,899 15,398 128,108 10,963 
Gross ...... 2,054 2,181 2,088 19,711 2,992 me Ea ee sates — se at 
a 269 313 475 2,996 52 ssour acific— 3 

Retieaa.. , Gross ...... 10,230 10,255 8,049 $2.67 10,556 
Gross ...... 601 629 538 5,128 847 pe ME Pee, arm - ™ “ — 
We sSachees 98 116 81 707 356 Carolina, Clinchfield o— 

Genead Seenkt “unm Gross ...... 753 793 579 7,029 1,369 

ss . > 
Pe 1,667 1,805 1,445 15,083 2,977 m.., Island lca tt — se ei 

c i ere <i 544 142 1,682 1,207 Gross ...... 11,243 11,770 11,214 96,405 4,504 
* ee . ot, — . 
Gross ...... 8,074 8,484 7,200 72,126 10,746 me... SE es ~— a sped sn 

Chtenes Sitieaeeee . Rn 199 13,871 3,636 Gee cucsss 12,410 12,754 10,137 111,828 20,292 

ad - , ‘4 4 § 9 
Gross ...... 1,497 1,538 1,348 13,460 1,873 once & Ohic— — ca = on aus 

Pg Oo 363 113 1,700 504 Gross ...... 1,600 1,625 1,564 15,137 2,319 
—.... 439 518 ais nein sini RS. canes 368. 176 199 2,217 411 
See. 30 62 9t +10 "477 7 Minneapolis & St. Louis— 

Chesapeake & Ohio— 117 Gross ...... 1,548 1,431 1,345 12,309 1,023 

dae oS 155 149 101 766 47 
omen <4... 9,159 9,473 5,875 75,835 13,330 
: . ’ , Chicago & North Western— 
nly PE a aane 176 15,262 3,198 Grose ap ane 14,062 14,562 13,189 120,322 13,930 
# so ae 1,980 1,910 1,175 10,454 *2,282 
— Soa5eu 1,910 2,035 1,820 17,681 4,773 secuieeeinn, Chattanooga & St. Louis— 

Baltimese’ A bebe 405 411 267 3,480 1,187 Gross ...... 2,119 2,150 2,039 18,490 2,363 
. ea , eee ee 177 265 187 448 555 
ae Soe caey ay nae 13,619 195,316 54,969 Whestins & Lake Erie— . 

ian . 12 72,666 34,983 22,442 Gross ....<- 1,775 — Ps som 439 

; A EO 277 5 2 : ¢~ 
Gress eee 0.303 sone ae.oa 172,570 15,770 Gulf, Mobile & Northern— 
Peamayivanie... a6 31,656 7,807 Gross ...... 511 487 376 4.401 96s 
“ = ; Sa eee 101 
ge ee 62,617 64,884 61,750 547,353 80,807 me & Mackinac— 
a oot 7,195 7,774 6,587 63,814 6,651 Gross ...... 162 172 192 1,401 11 
on aine— y 
s ie MR Os Sasa 5 +5 48 37 30 
a rere —— waar 7,072 65,083 6,609 Chicago Great Western— 
et io 6 ea 7 1.59% *3,619 Gross ...... 2,148 2,246 2,138 19,267 1,687 
auned 7 4 5 77 € 
Cee 1,566 1,963 1,574 11,42 530 er Perens = * : sane a 
eee 268 373 223 1,165 85 

Chicago Great Western— Totals— 

Gross owes 2,148 2,246 2,138 16,576 996 Gross ..... $467,709 $481,471 $431,910 $4,065,343 $861,489 

Rade Sees ll 157 69 5 1,077 948 aE 78,211 81,947 45,313 593,383 156,641 
ae bee 1,787 1,905 1,762 15,967 698 *Decrease. tDeficit. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Allis Chalmers— 
Rating “B” 

In the third quarter of 1923 Allis Chal- 
mers reports a net equal to $1.82 a share 
on the common stock, compared with $1.30 
a share in the second quarter, and 71 cents 
a share in the first quarter. This brings 
the total net for 1923 up to $3.83 a share, 
compared with total annual dividend re- 
quirements of $4 per share. The fourth 
quarter’s net generally shows very sub- 
stantial increase, due to the fact that busi- 
ness in process is taken into considera- 


tion in making up the total net for the 
year. 


American Cotton Oil— 
Rating “D” 

For the fourth consecutive year Amer- 
ican Cotton Oil reports a deficit, and the 
deficit in the fourth year was $4,020,000 
compared with a deficit of $2,479,000 a 
year ago. Apparently matters are going 
from bad to worse in the cotton seed oil 
refining industry. It is possible, of course, 
that by entirely divorcing this end of the 
business from its soap and washing pow- 
der business, that the new Gold Dust Cor- 
poration will be in a position to report 
some real profits. 


American Hide & Leather— 
Rating “D” 

American Hide & Leather reports a 
deficit of $108,000 in the third quarter 
of 1923 compared with a deficit of $189,- 
000 in the preceding quarter. This brings 
the total deficit for the first nine months 
up te $415,000 compared with a profit of 
$233,000 in the same period of 1922. 


Anaconda— 
Rating “B” 

The market price of Anaconda is get- 
ting very close to the low point reached 
in 1920 and 1921. Since then the status 
of the company has been very substantial- 
ly improved. The weakness of the cop- 
per shares is causing a lot of speculation 
as to what the real factors are that are 
bringing on the steady decline in copper 
metal prices, despite the fact that control 
of this situation is in the hands of a few 
big companies. Why they should permit 
copper prices to go down to a point where 
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operations can only be conducted at a loss 
is very much of a mystery. It has been 
suggested that the lower price established 
for copper metal will be used to reduce 
wages, and this already has been done. 
It also has been suggested that these same 
lower prices can be used to accumulate 
copper stocks, and of course this may be 
going on. It is doubtless true that Eu- 
ropean demand will not get back to nor- 
mal until there is some settlement of the 
European situation, or of course in the 
event of an outbreak of hostilities in Eu- 
rope a very sharp increase in the demand 
for copper will take place. 


Colorado Fuel & Iron— 
Rating “B” 

A disappointing report was issued for 
the third quarter of 1923 by Colorado 
Fuel & Iron when a deficit of $317,000 
was reported compared with a surplus of 
$498,000 in the second quarter. Appar- 
ently higher operating costs have cut into 
the net, as a smaller net was realized from 
a larger gross in the third quarter of 
1923 than in 1922. 


Corn Products— 
Rating “A” 

Corn Products reports earnings equal 
to $13.72 a share on the common stock 
for the first nine months of 1923, com- 
pared with $10.54 a share in the same 
period of last year. Earnings in the first 
quarter of 1923 were equal to $5.24 a 
share, in the second quarter to $5.22 and 
in the third quarter to $3.26 per share, 
indicating a downward trend in the net. 


Famous Players— 
Rating “B” 

A sharp break in Famous Players oc- 
curred when it was first reported that 
prominent had ‘decreased their 
holdings which was subsequently denied, 
and later when the company announced a 
retrenchment policy which would result 
in shutting down of their major produc- 
ing activities. The underlying idea was 
to bring down the present excessive cost 
of photo play production. At about the 
same time, W. R. Hearst, who is head of 
Cosmopolitan Pictures, made the an- 
nouncement that they were going to build 
three new producing plants in New York 
City. 


officers 


Fisher Body— 
Rating “A” 
Fisher Body has purchased from Kelsey 


Wheel a portion of its Memphis lumber 
plant, including a sawmill, dry kilns and 
an automobile body wood-working plant. 
Fisher Body has found it necessary to 
purchase a wood working plant close to 
its source of lumber supply. The greatly 
increased vogue of the closed car has re- 
sulted in a phenomenal increase of business 
for Fisher Body. 


Lima Locomotive— 
Rating “B” 

It is estimated that net of Lima Loco- 
motive will be in excess of $20 per share 
for the year 1923. Of course, the outlook 
for 1924 is not quite so clearly defined, 
due to the fact that railroads have proba- 
bly done the bulk of their equipment buy- 
ing for a while, and are now operating 
so efficiently they will not need as much 
equipment to handle the same volume of 
business in future months. However, 
there is little question that Lima can main- 
tain the current $4 per share dividend 
rate on its common stock for some time 
to come. 


Loew’s— 
Rating “C” 

Loew’s Incorporated has issued its an- 
nual report the year 
31. The company is in 
financial condition and net was equal to 
$2.27 a share on the common stock. With 
the best earning season still ahead of the 
company it is possible that directors will 
give early consideration to the resumption 
of dividends. 


ended 


sound 


for fiscal 


August 


Orpheum Circuit— 
Rating “C” 

The Shuberts have filed suit against 
Keith and Orpheum Circuit, involving 
$10,000,000. This is an aftermath on th 
part of Shuberts in an endeavor to enter 
the vaudeville field. This was discussed 
in THE FINANCIAL Wor_p more than a 
year ago, and at that time it was pre- 
dicted that Shuberts would fail in this 
venture. Earnings of Orpheum Circuit 
have been showing a steady increase r 
cently. 


Owens Bottle— 
Rating “A” 
Owens Bottle reports a net for the first 
nine months of 1923 equal to $4.52 a share 


for the common stock, compared with $3.53 
for the same period of 1922. 
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Packard— 
Rating “*A”’ 

For its fiscal year ended August 31, 
1923, Packard reports net equal to $2.54 
a share on its common stock, compared 
with 90 cents a share in the previous year 
on half the amount of common then out- 
standing. The company is in a very strong 
cash position and has managed to keep 
its inventories down to a relatively low 
level, particularly when the large increase 
in sales is taken into consideration. 


Studebaker— 
Rating “A” 

In the third quarter of 1923 Studebaker 
reports net of $4,855,000 equal to $6.27 a 
share. The company also declared the 
regular quarterly dividend of $2.50 per 
The margin of profit per car 
shows a sharp decrease. In the third 
quarter of 1922 about $140 was made per 
car sold and this dropped to $115 in the 
third quarter of 1923. Stated another 
way, in the third quarter of 1923 gross 
increased about $11,000,000, whereas the 
third quarter’s net increased less than 
$300,000. 


share. 


Tobacco Products— 
Rating “B” 

An analysis of the proposed plan where- 
by American Tobacco Company takes 
over Tobacco Products, indicates that the 
7 per cent notes and 7 per cent preferred 
stock can be retired and that the 7 per 
cent Class A shares will then be left the 
senior issue. American Tobacco Company 
guarantees annual payment of $2,500,000 
and if United Cigar Stores can. maintain 
the dividend rate of $12 a year on the 
stock held by Tobacco Products, this will 
result in a further income of $3,500,000, 
or a total net income to the company of 
$6,000,000. Without considering any re- 
turn to Tobacco Products from its other 
ho'ding companies, this would indicate the 
$7 dividend on the Class A stock nearly 
twice covered, and about $6 per share left 
fer the common stock. 


Underwood— 
Rating “A” 

Underwood reports net for the first nine 
months of $2,010,000 equal to $4.54 a share, 
compared with a net of $1,192,000 in the 
same period of 1922. 





Steels 





Hydraulic Steel— 
Rating “D” 
Hydraulic Steel was placed in the hands 
ot a receiver in order to make possible a 
reorganization which will scale down the 


present funded indebtedness of the com- 
pany. 


U. S. Steel— 
Rating “A” 
Action of the directors in declaring an 
extra dividend of one-quarter per cent 
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on the common stock of U. S. Steel is 
generally regarded as the placing of the 
stock on a regular 6 per cent basis. The 
net for the third quarter of more than 
$47,000,000 was considerably higher than 
any of the largest preliminary estimates, 
and was equal to $4.46 a share for that 
quarter, and a total of $11.30 per share 
on the common for the first nine months. 
The net by months was as follows: July, 
$15,767,000; August, $16,997,000; Septem- 
ber, $14,289,000. The optimistic utterances 
of Judge Gary, backed up by the increase 
in dividend rate, turned the market during 
the week. 





Oils 





Producers & Refiners— 


OF ae) 


Rating ‘ 


Whether the move of Prairie Oil & 
Gas to control Producers & Refiners by an 
exchange of stock on a ten to one basis 
is the first of a series of moves on the 
part of Standard Oil subsidiaries to 
widen out their interest, still remains to 
be seen. However, it has been predicted in 
oil circles that some of the smaller inde- 
pendents would have to be taken over, and 
apparently Producers & Refiners finds it 
more advantageous to make an exchange 
with Prairie Oil & Gas than to attempt 
new financing under -present unsatisfac- 
tory conditions in the oil industry. 


Shell Union— 
Rating “C” 


Standard Oil of Indiana has begun suit 
against the Roxana Petroleum Company, 
subsidiary of Shell Union, alleging that 
this company is infringing three of its 
patents for cracking oil, as well as an 
accounting of the profits that resulted 
from the alleged infringement. This fol- 
lows a similar suit brought by Universal 
Oil Products Company against Standard 
of Indiana, as Roxana has been using the 
Universal process. 


Texas Company— 
Rating “A” 


After holding rather well during the 
period of depressed conditions in the oil 
industry, Texas Company showed very 
little rallying power during the current 
week. As a matter of fact, the stock sunk 
to a new low record for the year. It is 
possible that the company will arrange 
for some new financing, and as in the past 
this new financing is likely to be in the 
form of an offer of its stock to present 
stockholders at par or $25. 





Railroads 





Baltimore & Ohio— 
Rating “B” 


Baltimore & Ohio continued its good 
net earning showing in September when 


a net of $3,977,000 was reported, compared 
with a deficit in 1922. Based on earnings 
for the first nine months, the road is ex- 
pected to show more than $15 a share on 
its common stock or more than three times 
the current dividend rate for the entire 
year of 1923. 


Chesapeake & Ohio— 
Rating “B” 


Despite heavy maintenance expenditures, 
Chesapeake & Ohio reports a very good 
September net, amounting. to $1,744,000 
compared with a deficit last September. 
This brings the indicated earnings for 
1923 up to more than $16 per share for 
the common stock, and gives good ground 
for the expectation that the dividend rate 
for the common will be increased to a $6 
basis at some time in the not distant future. 
Chesapeake & Ohio has already exceeded 
the objective set by the American Rail- 
way Association in that its freight cars 
and locomotives are in better condition 
than the ideal set and that its miles per 
day of freight cars is far in excess of the 
30 miles per day average set. 


a 


Erie— 
Rating “D” 


Erie is another road which continues to 
maintain its good earning rate. The road 
is probably in the best physical condition 
in its history and can handle a larger 
volume of traffic than even the record 
breaking volume now being offered. Net 
in September amounted to $1,488,000 com- 
pared with loss a year ago and from pres- 
ent indications the road will show net in 
1923 equal to dividend requirements of 
both first and second preferred. 


Great Northern— 
Rating “A” 


As was predicted in last week’s issue 
of THe Financia Worip Great North- 
ern showed a sharp increase in earning 
power in September when a net of $3,- 
508,000 was reported which was an in- 
crease of $1,672,000 over September, 1922. 
The most noteworthy feature was an in- 
crease of $536,000 in gross, accompanied 
by a decrease of $645,000 in transporta- 
tion expenses. President Budd states the 
outlook for October is most promising. 


Northern Pacific— 
Rating “A” 


Northern Pacific gave a very good ac- 
count of itself for September, when the 
net reflected a sharp cut in both main- 
tenance and transportation expenses, which 
can also be expected to show up in the 
October and November net. Officials have 
predicted that the road would show good 
profit during the fall months and if the 
showing for the coming months is as 
good as that of September there is [ttle 
cause for apprehension as to what action 
the directors will take on the dividend in 
December. 
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By THE OBSERVER 


To relieve the stress of unemploy- 


Delusive ment the labor organizations of 
Inflation Great Britain ‘are proposing to 
Suggested their Government to inflate the cur- 


rency. They think that, through 
this sleight-of-hand-trick,. prosperity, work and high 
wages, can be manufactured. 


They are encouraged in advocating this unsound 
policy by the superficial prosperity of France, where 
work is plentiful and wages are high compared to their 
own condition. But French wages are high only if 
measured by the face value of the franc. Let the 
French workman exchange his franc for its real pur- 
chasing power in American dollars, which today rep- 


resents intrinsic value, and he will find it worth con- 
siderably below its parity. 


If Great Britain accepts inflation as a cure for her 
industrial troubles, the day will come when she must 
pay the piper for her folly, as the after effect upon a 
country is as depressing as that of a drug upon an 
addict. Eventually it will no longer serve to stimulate 


and there will remain an exhaustion which it may take 
years to overcome. 


While inflation boosts prices, it proportionately 
jacks up the cost of living. We found this out during 
the war, when our supposed standard dollar could buy 
only 60 per cent of what it could previously. If a 
ten-dollar bill is only worth six dollars, there is noth- 
ing gained. Very often a good deal is lost through 
inflation. 

Eventually, France will learn this truth. Germany 
already has, for her mark is now worth 380,000,000,000 
to the dollar. This is what a printing press can do 
to the currency of a nation when it is not controlled. 

We will be surprised if Great Brtain falls into this 
error after being the exponent of sound money and 
high credit for so many centuries. 


j 
The Nation, a New York weekly 


Natior'’s journal, attempts to distort a 
Wrong straight business proposition into 
View a breach of diplomatic relations 


when it hints, as it did in a recent 
issue, that Secretary HuGuHes exceeded the function 
of his office by entering into an arrangement with SAN 
SALVADOR whereby the latter was enabled successfully 
to negotiate a loan with American investors. 

Under the terms of her loan, SAN SaALvapor has 
consented to the appointment of an American collector 
of her custom taxes, representing the bondholders, 
under the supervision of the United States Department 
of State. 


The Nation tries to. make it appear as if these terms 
were forced upon this small‘ Central American re- 


public through pressure of the Secretary of State. To 
assert this, even in form of inuendo, is a grave injus- 
tice to the high-minded gentleman who occupies this 
great office with such outstanding ability. 

In need of money, SAN SALvapor recognized what 
difficulty she confronted unless her American bankers 
could satisfy the American people of the security of 
their money, for our experience with Latin-American 
loans has not at all times been satisfactory. 

That she voluntarily has consented to place the 
loan under the supervision of our State Department, 
smacks of nothing unusual, nor does it intimate in 
the slightest degree any desire on our part to control 
San Satvapor. The pact entered into between the 
American bondholders and SAN SALVADOR is purely a 
business transaction, indicating the intention of an 
honest debtor promptly to meet his obligations, pro- 
viding guarantees to that effect. 


What is most interesting about a 


Dead big financial swindle when it comes 
Frauds under the fire of a criminal investi- 
Tales gation or prosecution is the ease 


with which it succeeds in defraud- 
Most of them prove it is easy to take 
money away from people. All the art required is the 
ability to lie in flowery English, to hold out the bait 
of enormous gain and, after landing a victim, repeat 
the extraction over and over again. 

In the trial of the fakir Dr. Coox and his confed- 
erate Seymour E. J. Cox, the Federal authorities, 
through witnesses, proved how investors in various oil 
companies that were flivvers were induced to exchange 
their stock for stock in a supposed oil combination, 
plus a liberal addition in cash. The cash went into 
the pockets of the swindlers while the investor received 
another chromo for the one he parted with. 

That such barefaced swindles can succeed does no 
credit to the intelligence of our investors, for no one 
need have been victimized by them had the least pre- 
caution been exercised. The demand for a statement 
of earnings and financial condition would not have 
produced the required information, which should have 
been sufficient warning of their fake character. 

The tales these dead frauds reveal are more or less 
comedies of life in which cupidity is the principal 
human trait involved. To proclaim the certainty of 
hundred per cents of dividends and cry unless prompt 
remittances are received for such opportunities to be- 
come rich over night are lost is what brings the bacon 
home to financial swindlers. 


ing investors. 


People who fall for such gullible mouthings usually 
are the type who cannot be saved from their own 
inclination to play the sucker. 











—— 
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Analysis of the evidence produced 

Tea Pot before the Senate’s Public Lands 

Dome Committee, which is inquiring into 

Hearing the lease made by former Secre- 

tary ALBERT H. Fatt, of the naval 

oil reserve, known as the TEA Pot Dome, to Harry 

F. Srncvatr, shows that the Government made no 
mistake. 


When the terms of this lease were published, Sen- 
ator La FOLLETTE came to a snap conclusion that a 
clever oil man had outwitted Uncle Sam and, for a 
pittance, secured possession of an oil area containing 
about 135,000,000 barrels of oil. In the opinion of 
the doughty senator from Wisconsin, the American 
people were being despoiled of a valuable natural re- 
source and he raised such a hue and cry over the 
transaction that the Senate authorized a public hearing 
of his charges. 


In place of 135,000,000 barrels of oil, the estimate 
of dependable geologists puts the oil reserves of TEA 
Pot Dome at less than 26,000,000 barrels so that, as 
a prospective oil field, in size it is no larger than its 
name implies—a tea pot of a field. 


Geologists have testified that TEA Pot Dome has 
been and is being gradually drained of its oil reserves 
by adjoining fields. Therefore it was of utmost impor- 
tance for the Government to lease it to responsible oil 
men if it was to secure any public revenues out of its 
natural resources. 


Now that the Senate Committee has disproved Sen- 
ator La Fo.Liette’s charges this tempest in a tea pot 
undoubtedly will sputter out. ; 


If sober judgment and recognition 

Sensible of the best interest of the nation 

Tax proves the controling influence in 

Program the deliberations of the forthcom- 

ing session of Congress, business 

men of the country may anticipate a sensible read- 

justment in taxes. Such a scaling down is now pos- 

sible, for the Government requires less revenue. 

What Congress will have to decide is how best it can 
be done. 


According to Senator Smoot, the Government will 
need $500,000,000 less during the next fiscal year. 
This sum represents a considerable saving for tax- 
payers. Smoot is for wielding the axe, as is Senator 
Borau, who cannot be classed as a reactionary. The 
Idaho Senator even ventures so far as to urge speedy 
action by Congress. 


In addition to a reduction in taxation, Congress is 
charged with another duty, which is to provide the 
country with a more sensible system of taxes than 
the existent one which has a tendency of freezing up 
capital. Capital should be encouraged at all times to 
engage in new enterprises, for it is from its free cir- 
culation that prosperity continues. 


As it now is, excessive surtaxes discourage men of 
wealth from exploiting new enterprises. They con- 
tend there is no incentive for them to venture with 
their capital since the Government insists upon taking 








I. B. A. NUMBER 


In the next issue of THE FinancraL Wortp our 
Editors propose to present to our readers the most 
interesting features of the annual convention of the 
Investment Bankers’ Association of America, held in 
Washington the last three days of October. They 
will discuss the various outstanding events and discus- 
sions in the light of how they affect the investing pub- 
lic. It will be a number worth reading and preserving. 








the bulk-of their profit. Hence, the money of the 
wealthy seeks security from excessive taxes in tax- 
exempt securities and the Government collects nothing, 
whereas it could, were its policy toward capital more 
liberal and less discriminatory. 

Probably a billion dollars are invested annually in 
municipal obligation. Were it possible to make this 
money contribute its share of taxes it might result in 
another saving of $500,000,000 in taxes to the great 
middle class upon whom the major burden falls of 
providing the Government with its revenues. 


It is to recapture this taxable capital that is as much 
of a job of Congress as is that of devising means for 
reduction of taxes. 


Whenever the security market is in 


Public a period of dullness its inertia 
and the usually is ascribed to the absence of 
Market public participation. But is this 


theory correct? Is it not more 
proper to say it is the speculative margin trader whose 
absence reduces the activity of the market? 


Were we to assume that the market is aimlessly 
drifting about because people are not buying securities, 
then how can it be explained why it is our representa- 
tive corporations report a steady increase in the num- 
ber of their shareholders? This could not be possible 
without the purchase of stocks. 


In interpreting market movements it seems not 
enough attention is paid to the absorption of stocks by 
the public which buys outright when prices are low 
enough to incite its instinct for bargains, though it is 
a vital factor in the ultimate trend of the market, for 
this sort of buying drains the floating supply of securi- 
ties and brings about a situation which lends itself to a 
quick recovery with the slightest resumption of activity. 

What the Street misses now is not so much the pub- 


lic which can be depended upon to buy securities on an 
attractive basis, as it is the speculators accustomed to 
trade on margins, who are in and out of stocks daily, 
and whose constant buying and selling results in million- 
share days. This form of buying is directly in reverse 
to accumulation such as is now in process among the 
public. 

Certain signs of the stabilizing influence of this ac- 
cumulation of stocks already are making their appear- 
ance in the difficulty short sellers confront in covering 
their commitments. Stocks are no longer so easy to 
borrow because of the shrinking floating supply. 
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Steel Pays Extra Dividend 


@ Action by the U. S. STEEL CORPORATION puts new life in the 


market situation. 


T was indeed a fitting introduction 
that appeared in The Trend of Things 
in our last issue of THe FINANCIAL 

Wor_p. Judge Gary’s optimism is of the 

right sort. There is usually something 

backing it up. Subscribers to THE Finan- 
c1aL Wortp have had the merits of 

United States Steel stock brought to their 

attention almost weekly \and those that 

had the foresight to appreciate sound 
values have much to be thankful for. 


This week the U. S. Steel Corporation 
declared an extra dividend of one-fourth 
of 1 per cent and regular quarterly divi- 
dend of 1% per cent of the common, pay- 
able December 29, to stock of record No- 
vember 28, also regular quarterly divi- 
dend of 134 per cent on the preferred, 
payable November 28, to stock of record 
November 3. 


The corporation reports net earnings 
after taxes of $47,053,680 for quarter 
ended September 30, 1923. This compares 
with $47,858,181 in preceding quarter and 
$27,468,339 in third quarter of 1922. 

Surplus available for dividends in Sep- 
tember quarter of this year was $29,- 
007,935, equivalent after preferred divi- 
dends to $4.46 a share earned on the $508,- 
302,500 outstanding common stock. This 
compares with $29,864,112 or $4.63 a share 
on the common in previous quarter, and 
$11,319,098 or 98 cents a share on com- 
mon in corresponding period of 1922. 

For nine months ended September 30, 
surplus for dividends amounted to $29,- 
(107,935, equivalent to $11.30 a share on 
common stock, after providing for pre- 


ferred dividends. This compares with sur- 








lowa Ry. & Lt. Co. 


First and Refunding 
(now First) Mortgage 
5% Bonds, due 1932 
Over 90% of 
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interest 
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To yield over 6% 
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the financing of this Company 
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plus of $28,424,685 or $1.87 a share on 
the common in corresponding period of 
1922. 

Judge Gary made the following remarks 
at the close of the directors’ meeting: 

“It perhaps would be less than frank 
if we would say that new business coming 
in is large enough to keep all our works 





@ Judge Elbert H. Gary 


fully in operation. It is natural for or- 
ders to fall off to some extent in sum- 
mer and even in the early part of the 
fall. Our new bookings at present are 
only about one-half our productive ca- 
pacity but our inquiries, which means 
requests for prices and the seeking of in- 
formation as to when shipments can be 
made, are very large. Apparently there 
is a good deal of business shown in in- 
quiries which may become actual con- 
tracts within the near future. Necessities 
of the purchasing public are large and the 
ability to pay for large quantities is suffi- 
cient. We feel very confident in regard 
to the near future, if nothing unforseen 
and unfavorable happens.” 

Discussing the elimination of the 12- 
hour day, Judge Gary said that in his 
opinion about 7,000 additional men have 
been employed since the 8-hour day was 
established. He had no idea of 
the full effects on costs of the elimination 
of the 12-hour day and that it would be 
six months and 


said he 


perhaps a year before 
these costs could be definitely determined. 

Judge Gary’s attention was directed to 
the fact that the quarterly statement con- 
tained no mention of the extra dividend. 
He said the question had not been con- 
sidered or suggested until the directors 
met, and went on to say that business 
men today recognized not only the pri- 
ority but the obligation on the part of 


the management of big concerns always 





to give every stockholder an equal oppor. 
tunity to profit from valuable informa 
tion. 


Questioned as to whether the declara- 
tion of an extra dividend did not mean 
that the directors were optimistic, Judge 
Gary referred to President Coolidge’s 
book, “Have Faith in Massachusetts,” and 
said: “We have faith in the country,” 
adding that although there might be busi- 
ness recessions at times, “the country is 
all right. That is the fundamental fact.” 


—_——_9-——_—— 


Outlook Promising 


In commenting on the outlook consid- 
ering present conditions, Spencer Trask 
& Co. say: 

Failure of business to show in October 
the normal seasonal expansion, fears of 
radical legislation in the approaching ses- 
sion of Congress, dire warnings that Ger- 
many was collapsing politically as well as 
economically and that chaos was likely 
to supervene in Europe, combined to ac- 
centuate the uncertainties of an already 
mixed situation and to increase the lack 
of confidence which has been clearly mani- 
festing itself for a number of months 
past. 

At the moment of writing the outlook 
seems much more promising, due to the 
practical assurance of an 
conference on reparations in which we 
shall be represented. Serious political 
outbreaks in various parts of Germany 
and the fall of the mark to figures gen- 
erally confined to astronomical calcula- 
tions have brought about a situation which 
is fraught with the gravest danger. We 
have held for a long time that our ad- 
ministration would not be likely to move 
in the European situation until a point 
appeared to have been reached where our 
intervention was a matter of compelling 
importance. That point seems now to 
have been reached and it must be most 
gratifying to every American citizen to 
know that the great moral weight of his 
country is about to be used to the end 
that justice, with all the tremendous re- 
sponsibilities which that implies, will be 
meted out to our present friends and our 
former foe. It is not to be expected that 
everything from now on will be a matter 
of plain sailing, but we do believe that 
the step just taken by our administra- 
tion promises to prove by far the most 
important of any taken towards political 
peace since the Armistice was declared, 
At the hour 
of writing we feel that its great signifi- 
cance has not as yet been fully realized, 
but when its true import is more gen- 
erally appreciated we believe it will be 
found that one of the heaviest loads borne 
today by the business world is in the way 
being lifted. The exchanges, 
which are particularly sensitive to such 
events, responded immediately to the good 
news, but they have sold down again, 
which may be partially due to our still 
being in a period in which our exports 
are customarily very heavy and rates of 
exchange consequently weak. 
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The Reason— Why 


By D. I. Sector 











__investment trusts copied along the 
British plan appeals to the conservative 
banker is it represents a sound system— 
through such combinations investment 
apital is concentrated under a single man- 
agement of capable trustees—the principle 
of multum in parvo, much in little, is well 
‘llustrated for investment trusts can col- 
lect the funds of the multitude of invest- 
ors and as single fund representing millions 
of dollars can select more advantageously 
excellent opportunities for investment— 
this would be difficult with the individual 
investor who has a limited amount of 
capital at his disposal—for the British in- 
vestor investment trust have earned ex- 
cellent returns—they have been a power 
also in the development of Great Britain’s 
colonies—now that we have embarked on 
the same scheme it should not be long 
before we will rank side by side with 
England as the banker of the world by 
means of our own investment trusts—we 
have started well along this line in en- 
gaging to develop the hydro electric power 
of Italy. 

* * * 

——D. R. Crisstncer, governor of the 
Federal Reserve Board, is an optimist and 
not found among the blue glass wearers 
is he is by natural temperament inclined 
to look at things in a cheerful light—hav- 
ing his finger constantly on the pulse of 
credit he is in a better position to judge 
whether it beats with regularity or palpi- 
tates—between the lines of the Governor’s 
observation of business conditions there 
runs a spirit of conservatism—he does not 
say exactly trade is booming—rather it is 
being conducted on sound lines and is on 
a normal basis—this is more important for 
when business men proceed cautiously there 
is slight danger of their extending them- 
selves—considering the gold we have ac- 
cumulated and its temptations to strain 
credit facilities we may lay claim to the 
assertion that we have absorbed the lesson 
deflation has taught us. 

~ * * 

——the Maine farmer has defeated the 
forty-eight hour working day for women 
and children is largely due to his knowl- 
edge that it could not apply to working the 
farm—nature has no hours—tilling of the 
land must be done within a certain period 
otherwise it is useless to plant seed—the 
crops must be tended not when man wants 
to do it but when weather conditions are 
favorable—when the harvest season comes 
the farmer cannot say so many hours can 
be allowed to get the crop in the barn— 
but gather it in before there is any danger 
of frost destroying it—work on the farm 
is not like work in the factory and the 
farmer realizes the physical difficulties of 
introducing union ideas of limiting labor 
to his work—moreover work on the farm 
for women and children is healthy and not 
injurious. 
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water is regarded by Volsteadian 
advocates healthier than any other beverage 
is it is harmless and without a kick—but 
in this theory they are all wrong for it 
can kick up quite a mess so it is not as 
innocuous as our dry champions would like 
us to believe—let water make its appear- 
ance in an oil field and it will arouse im- 
mediate concern among oil operators—they 
know how little oil will mix with water— 
water has put many oil fields out of busi- 
ness—if oil men could have their way they 
would have another constitutional amend- 
ment forbidding water to come within a 
hundred miles of their oil but this is as 
impractical as is the thought that men 


cannot be made into saints by legislative 
action. 


* * * 


——our electrical experts can see no 
other future than an electrical era is they 
think in kilowatts and dream of voltages 
—electrical science, it must be confessed, 
has revolutionized industry and wrought 
startling changes in living—but even elec- 
tricity has its limitations—there will al- 
ways remain many things that will have 
to be done by human hands—Epison be- 
lieves electricity will make possible a four- 
hour day of work—even 80 what would 
human beings do during the ten hours in 
each day which would be left—consume it 
in idleness—hardly for the average person 
would rot away from sheer laziness—we 
may have an electrical future which will 
save time to be profitably employed in 
other directions—the only time killer is 
the good for nothing tramp, 
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High Freight Loadings 





Loading of revenue freight continues 
at record levels, according to the weekly 
report of the Car Service Division of 
the American Railway Association, 
which shows a total of 1,072,881. cars 
loaded for the week ended Oct. 20. This 
is 24,393 cars below the record week 
ended Sept. 29, when 1,097,274 cars were 
loaded, but considerably above any week 
in previous years and compares with 
989,889 cars loaded in the corresponding 
week of 1922. It is the eighteenth week 
in the present year in which the loadings 
have exceeded 1,000,000, as against seven 
in the entire history of the railroads up 
to 1923. 


The number of cars loaded in the 
Eastern district show an increase of 7.1 
per cent. over the same week last year, 
while in the Southern district an increase 
of 7.9 per cent. is reported. In the West- 
ern district’ there was an increase of 10.2 
per cent. The total for the week ended 
Oct. 20 was an increase of 82,992 over the 
same week in 1922 and an increase of 108,- 
070 over the corresponding week in 1921. 





Atlantic Ave. 
Railroad Co. 
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Secured by a first and closed 
mortgage on 9 miles of private 
right of way, running from Flat- 
bush Avenue, Brooklyn, out At- 
lantic Avenue to Jamaica, which 
is leased to the Long Island 
Railroad Company and gives 
that road its only entry into 
Brooklyn proper. Further se- 
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CERTAINTY 


@ Investment must be 
sure of its returns or it 
is not investment at all. 
@ Therefore, bonds are 
the standard of invest- 
ment, because, if chosen 
wisely, their return is 
fixed, definite and as- 
sured. 


| 
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@ Be sure, now, of what 
{ 








you buy; or be sorry 
later, when errors are 
beyond remedy. 
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Bonds 








For November Investment 
—Bonds of Intrinsic Value 


The element of security—wisely sought for by the careful 
investor—figures strongly in the Bonds offered by The 
National City Company in its November investment guide. 


We will send you this list of timely recommendations 
on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 

















earnings. 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $45,000,000) 


New York 














q Some Reasons for— 


The Strength 


of Erie R. R. 


€ Mr. UNDERWOOD, President of the ERIE RAILROAD, has sub- 
mitted his views to THE FINANCIAL WORLD after reading 
an analysis of his company in a recent issue. 

@ ERIE has many strong points that have been reflected in 
recent market action of the stock. 


@ Mr. UNDERWOOD’S position on the market values of the 
stock of his company inspire confidence on the part of 


holders. 


By F. D. Underwood 


President, Erie Railroad Company 


OR a long time I have given up 
forecasts on Erie possibilities, or 


the possibilities of railroads in gen- 
One reason for the strength of Erie 
is its persistent maintenance. 


eral. 


The prop- 


erty is not allowed to deteriorate. When 
business comes, Erie is “rigged” to do it. 
This was not always the case. Twice 
572 


at least within twenty years it was physi- 
cally inadequate whereas now, if the busi- 
ness were obtainable, it could earn $150,- 
000,000 gross. 

Another feature of its strength is its 
diversified tonnage. It is not a “one-crop” 
railroad. It has been some time since 
people talked of Erie Railroad as a freight 





carrier with “their tongues in their 
cheeks.” That talk still persists in printed 
articles, but for the past ten years the 
shipping public has recognized the ability 
of Erie to take whatever was offered in 
the way of freight tonnage. 


I deprecate the constant talk of divi- 
dends, inciting people to buy a stock at 
a low price with the hope of an early 
dividend. Erie stock has been worked 
up by these tales in the past and then 
allowed to fall back, and this action 
prejudices number of people against 
“Wall Street” and the railroads in gen- 
eral. You have seen instances in the past 
of railroads that were reorganized paying 
dividends for a short time and then laps- 


ing back into another reorganization. 


That sort of thing merits capital punish- 
ment. A railroad has no right to go on 
a dividend basis except it be sure of its 
ability to pay some sort of a dividend per- 
manently—a reduced one in bad years, 
but a complete cessation of dividends 
should not be within the scheme of things. 
The financial shores are strewn with the 
wrecks of railroads that stranded for no 
other reason than because of paying too 
large dividends for too long a time. 


These things are elemental, but few 
financial papers have courage to speak of 
them. You are all guilty of exploiting 
a favorable season and seem to be trying 
to prove that railroad stocks have a value 
which in many instances they have not. 
Remember the fable of Czsar’s 
Why discuss railroads’ ability to pay 
dividends? Let the annual reports of 
the directors be the guide for investors. 


wife. 


ee 0 ns 


Favorable Conditions 


A summary of several important bank, 
agricultural and industrial reports as to 
the prospects for a bumper Christmas for 
business men presents among other points 
the following statements: The country’s 
agricultural position is the best it has been 
in three years and the index of purchasing 
power of farm products (as reached by 
the official United States Department of 
Agriculture statistician) is 75 points as 
compared with 64 a year ago; foreign 
trade is growing; the crisis in the oil in- 
dustry has been passed; wages are at or 
near the high point of the year and com- 
modity prices are tending upward; new 
construction is urgently needed, and with 
the temporary let-down in building activity 
there is some evidence that the winter pro- 
gram can be carried through without the 
additional burden of bonuses to building 
labor; retailers’ shelves are not over- 
stocked and there is no reserve stock of 
goods on the hands of manufacturers or 
wholesalers; the public is spending money 
more freely and there is no evidence that 
consumption will lessen. 


The packing industry, according to the 
Armour & Co. review, “has had a fairly 
successful month despite receipts of large 
supphes of live animals.” 
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THE WEEK IN BONDS 





Bond Market Becomes Active and Strong 


HIS week there was quite a display of strength in prices for bonds, the 
T movement being influenced by continued firmness and activity in stocks. 

There was nothing in the way of sensational advance, but the general 
tone of the bond market was much better than it has been for some time. 


There has been noted an increased demand for short-term notes. 


Institutions 


and corporations are buying this form of security in larger amounts and many 
substantial advances have been recorded in the past several days. 


It may be said in connection with 
short-term obligations that there is ex- 
cellent opportunity in the list for invest- 
ment of funds for a short period of time 
at better than the current rates for time 
money. It is observed that Baltimore 
& Ohio prior lien 3%s, which are due in 
1925, since the first of October have ad- 
vanced in price so that this week they 
were selling on a basis to yield 5.90 per 
cent as compared with 6 per cent on 
October 1. Southwestern 3%s, due in 
1925, are now selling on a basis to yield 
6.3 per cent as compared with a yield 
of 7.7 per cent on October 1. 

Investment funds have been piled up 
in recent weeks as a result of the small- 
ness of demand for money for stock 
market purposes, the easing up of de- 
mand from industry and the “backing 
up” of funds that had been employed in 
the movement of crops, so some im- 
provement may be looked for from 
now on. 

Corporate financing in October was 
unusually heavy. At present pace, total 
new capital issues for year may reach 
new high levels. 

In October, total of financing by cor- 
porations, including railroad, industrial 
and miscellaneous, and public utility 
issues was $265,560,000 against $155,930,- 
830 in September and $184,427,500 in 
October, 1922. Total for ten months 
was $2,879,597,440 against $2,726,519,650 
in corresponding period in 1922, and $2,- 
885,303,090 in 1920, when high mark 
was reached. 

Financing by industrial and miscel- 
laneous corporations led the list last 
month with a total of $116,155,000. Rail- 
roads issued $80,485,000 and _ public 
utilities $68,920,000 securities. Indus- 
trial and miscellaneous financing for the 
year to date reached the enormous sum 
of $1,586,101,270. 

An easier tone in money rates was in- 
dicated by last month’s financing, when 
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a major part of the issues bore 5 per 
cent to 6 per cent interest rates. There 
was an unusual number of preferred 
stock issues at the 7 per cent dividend 
rate. The fact that companies could 
raise money in this class of securities 
denotes a healthy condition of the bor- 
rowing industry as well as the money 
market. 


The 8 per cent coupon rate and the 8 
per cent preferred dividend rates dis- 
appeared from October offerings for the 
first time in several years, indicating 
clearly a tendency to more reasonable 
money rates. 


Among the important new issues 
brought out in October, Shell Union 
Oil $20,000,000 in stock was the larg- 
est. New York Central’s issue of $17,- 
340,000 in 5 per cent equipment trust 
notes was the feature of the railroad 
financing, while Southern California 
Edison $11,500,000 6 per cent bonds 
was the largest of the public utility 
offerings. 





r. 
VU 


Offer Dallas Bonds 


A Syndicate composed of Austin, Grant 
& Ogilby, Inc., George H. Burr & Co. and 
Seasongood & Maver is offering a new 
issue of $1,250,000 City of Dallas, Texas, 
414% Gold Bonds, due 1924 to 1963 in- 
clusive. Dallas, the leading city in Texas 
is the financial center of the Southwest 
and the seat of the Federal Reserve Bank 
of the Eleventh District. It has a ratio 
of net debt to actual valuation less than 
314%. The bonds are offered for Street 
Improvement purposes, and it is stated, 
are direct general obligations of the City. 
They are legal investment for Savings 
Banks and Trust Funds in New York 
and Connecticut, Exempt from all Federal 
Income Taxes, and are offered at 99% 
and interest, any maturity to yield better 


than 4.50%. 











November 
Investment 
Suggestions 


Gov’t. and Municipal Bonds 
Yield 3.50% to 5.00% 


Raiiroad Bonds 
Yield 4.55% to 5.50% 


Cerporation Bonds 
Yield 4.85% to 7.50% 


Short Term Securities 
Yield 5.25% to 9.20% 


Chain Store Preferred Stocks 
Yield 6.10% to 8.15% 


Send for our 
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Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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MONEY TALKS 


To aid the inexperienced investor 
this simply written booklet has 
been prepared. 

It describes diversified invest- 
ments and how they have been 
made available to all investors 
through Odd Lots. 


Copy free on request 
Ask for K 


We specialize in Odd Lot orders for 
any listed securities—small purchases 
receive the same careful attention as 
large orders. 


(HisHoLM &@ (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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special analysis of 
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Railroad Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate. 
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Toledo & Ohio Central 5s 


The Western Division 5 per cent 
bonds of the Toledo & Ohio Central 
Railway Company are a first mortgage 
on 138.85 miles of railroad from Whit- 
more through Columbus to Treuro Junc- 
tion, Ohio, and on a second line of 160 
miles from Toledo to Bremen together 
with 36.25 miles of branches. These 
bonds, which are authorized and out- 
standing in the amount of $2,500,000, 
underlie $2,000,000 of the Toledo & Ohio 
Central general.5s of 1935. The bonds 
are due June 1, 1935. The company 
owns practically all the stock of the 
Kanawha & Michigan Railroad. It is 
controlled by the New York Central 
Railroad through ownership of the out- 
standing capital stock and is operated 
as a part of the New York .Central 
system. It is stated that the interest 
on these bonds is being earned several 
times over. The issue has a high rat- 
ing and at the present market price it 
vields to the 5.70 per 
cent. 


investor about 


* * * 


Seaboard Air Line 4s 


These bonds of the Seaboard Air Line 
Railway Company are described as the 
Atlanta & Birmingham First Mortgage 
4s. The mortgage is a closed one and 
under it there are outstanding $5,919,000 
of these bonds, They are secured by 
a first mortgage on 217.57 miles of 
including that extending from 

Ga., to Birmingham, Ala., 
163.27 miles from Rockmar to Carters- 
ville, Ga., 22.84 miles, and branches of 
16.91 miles. The issue is now the obli- 
gation of the Seaboard Air Line Rail- 
way, with which the Atlanta & Bir- 
mingham Air Line Railway was merged 
in 1909. Through this road the Sea- 
board system is afforded direct en- 
into the Birmingham coal and 
district. The bonds are due May 
1, 1933, and interest is payable March 
1 and September 1 in New York. The 
company pays a normal Federal income 
tax to the amount of 2 per cent. The 
rating of these bonds is good and at 
present they are selling at a price to 
bring high yield. 


railroad, 
Howells, 


trance 
iron 


* * * 


Toledo Terminal 44s 


The first mortgage 4% per cent bonds 
of this company are an authorized is- 
sue of $6,000,000, of which $4,386,000 
are outstanding. These bonds are a 
first lien on all the property of the 
company, including a belt railroad of 
thirty-six miles around the city of To- 
ledo, with thirty-two miles of sidings. 


, 1965, 


The road has direct track connections 
with the sixteen railroads and five elec 
tric lines entering Toledo. In addition 
to forming an interchange transfer serv- 
ice for car load freight between these 
railroads, it furnishes trackage, freight 
and passenger facilities for them. Pay- 
ment of interest on these bonds is guar- 
anteed by the roads using the facilities 
of the terminal railroad in the following 
proportions: Baltimore & Ohio ¢-4d 
Pere Marquette, 16.12 per cent eac 
Grand Trunk Western Railway, New 
York Central, Michigan Central, Penn- 
sylvania, Toledo, St. Louis & Western, 
Hocking Valley and Toledo & Ohio 
Central, 9.68 per cent each. The net 
property investment of this company is 
shown on the balance sheet to be over 
$8,620,000. These bonds are due Novem- 
ber 1, 1957. 


* * * 


Southern Railway 5s 


The Southern Railway Company’s first 
mortgage consolidated 5 per cent. 
which are due July 1, 1994, constitute 
an issue of $120,000,000 authorized with 
$79,414,000 outstanding, $34,712,000 re- 
served for prior liens and $5,700,000 re- 
served for acquisition of the stock of 
the North Carolina Railroad and the At- 
lanta & Charlotte Railroad. The bonds 
are secured by a direct lien on 3,440.53 
miles of road and by a collateral lien on 
664.07 miles by pledge of leasehold inter- 
ests on 488.05 miles. They are further 
secured by deposit of various bond issues 
exceeding a total of $24,000,000 and of 
stocks aggregating $16,372,500. These 
bonds are legal for Baltimore trust funds. 
They are listed on the New York 
Richmond stock exchanges. 


bonds 


and 


* * * 


Missouri Pacific 5s 


The first mortgage and refunding 5 
per cent bonds of the Missouri Pacific 
Railroad Company are in three series, 
“A,” “B” and “C” outstanding in the 
amount of $50,525,500, and a fourth 
series bearing a 6 per cent rate. The 
series “A” bonds are due February |, 
and are redeemable at 107% and 
any interest date. The 
bonds are secured by direct mortgage on 
6,693.37 miles, of which they are a first 
lien on 3,354.38 miles, a second lien on 
1,614.76 miles, a third lien on 1,439.02 
and a fourth lien on 285.23 miles. The 
bonds are also secured by deposit of 
various securities, bonds totaling $6,649,- 
766 and stocks totaling $1,484,283. The 
total authorized issue of all the series 
is $450,000,000, and of that amount 


interest on 


$127,252,500 are reserved for prior liens 
and $252,715,000 for corporate purposes. 
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Public Utility Bonds 


Arranged by Montgomery Clay 
Prices and yields used are approximate 
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Southern California. Edison 6s 
The Southern California Edison Com- 
pany has outstanding a new issue of re- 
funding mortgage 6 per cent bonds, due in 
1943, which are obtainable at or around a 
price to yield more than 6.12 per cent. 


The Southern California Edison Com- 
pany owns, or controls and operates one 
of the most comprehensive electric light 
and power systems in the world. The 
properties include generating plants and a 
large volume of hydro-electric power. 


The territory served by this company is 
developing rapidly and includes 10 large 
counties in Southern and Central Cali- 
fornia, with a population in excess of one 
and a half million. 

The equity in the properties of the com- 
pany on which the above bonds are a 
mortgage lien is represented by dividend 
paying stocks in the hands of the public, 
having a par value of over $50,000,000, 
each class of stock being quoted at a pre- 
mium. Of the 62,000 stockholders of the 
company more than 95 per cent are con- 
sumers and 92 per cent of the 5,000 em- 
ployees of the company are also stock- 
holders. 


As of September 20, 1923, the company 
had expended $42,000,000 on properties 
from which no revenue as yet has been or 
is being received. The sale of the above 
bonds was for the purpose of funding 
those expenditures. 


In our opinion these bonds are entitled 
to an investment rating. Net earnings of 
the company for the twelve months ended 
September 30, 1923, were substantially in 
excess of $11,000,000 as compared with 
slightly in excess of $8,000,000 for 1920 
and less than $1,700,000 for the correspond- 
ing period of 1910. The rapid develop- 
ment and growth of the company’s earning 
power should be obvious by comparison of 
those figures. 


Last year the company earned its fixed 
charges about 2.66 times, and showed $9.84 
a share earned on its common stock after 


preferred dividends, depreciation and other 
necessary deductions. 
* * « 


Great Western Power 5s 

Here is a low yield obligation of merit 
which does not mature until 1946. 
These bonds represent a first mortgage 
on properties whose value is consid- 
erably in excess of the total of the com- 
pany’s debt, and they can be purchased 
at or near a price which would afford 
a yield of around 5.55 per cent if they 
are held to maturity. 

Great Western Power owns and oper- 
ates an electric light and power busi- 
ness which serves the greater portion 
of Central California, or nearly half the 
population of the state. 

Net earnings for the year ended July 
31, last, were nearly double the inter- 
est charges on the entire funded debt 
of the company. In fact, the past record 
shows that there is no question as to 
the stability of the company amply to 
cover its fixed interest requirements. 

* * * 
Shawinigan Water & Power 6s 

The current selling price of the first 
refunding mortgage 6s of the Shawini- 
gan Water & Power Company enables 
the investor to obtain a yield of ap- 
proximately 5.65 per cent on an obliga- 
tion of what is conceded to be one of 
the largest hydro-electric enterprises in 
the world. 

Shawinigan serves the largest cities 
and manufacturing centers of the Prov- 
ince of Quebec, Canada, with power and 
light. Net earnings for the year 1922 
were more than two and one-half times 
the entire annual interest requirements. 

The company at present is unable to 
keep step with the growing demand for 
its power, but is developing facilities 
rapidly. It is growing steadily in earn- 
ing potentiality. 

These bonds mature in 1950 and are a 
first mortgage on the properties of the 
company. 








NEW YORK 
PROVIDENCE 


BOSTON 


Our UPTOWN OFFICE 
conveniently located at 


45 East 42nd Street 


offers the same banking 
and investment facilities 
as our main office at 17 
Wall Street. 


Correspondents of 


LONDON 


BARING BROTHERS & CO., LTD. 





Enduring 
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“Merging 
New York Central 


Subsidiaries” 


Outlining the method 
employed by _ this 
great Railroad System 
in combining~its var- 
ious important 
branches. 
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Industrial Bonds 
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Lackawanna Iron & Steel 5s 

This is a short term investment, 
the first mortgage 5 per cent bonds of 
this company being due February 1, 
1926. The issue is assumed by the Beth- 
lehem Steel Company and is secured by 
first mortgage on 430 acres of land at 
Lebanon, Pa., containing two furnaces 
in North Lebanon and Islip and eleven 
acres of iron ore land in Lebanon 
county, Pa. The issue is also a first lien 
on about 15 per cent undivided interest 
in the capital stock of the Cornwall Ore 
Banks Company. The mortgage is a 
closed one under which $1,767,500 of the 
bonds are outstanding. $7,500 having 
been retired by repurchase. The bonds 
are in coupon denominations of $1,000 
and $500 and are registerable as to prin- 
cipal. The bonds are tax exempt in 
Pennsylvania and payment of the Fed- 
eral income tax is not assumed by the 
company. In February, 1917, the prop- 
erty covered by this mortgage was ac- 
quired by the Bethlehem Steel Company 
from the Lackawanna Steel Company. 

* * * 


Schloss-Sheffield Steel & Iron 6s 


These ten-year sinking fund 6 per 
cent notes have likewise a compara- 
tively near maturity, being due August 
1, 1929, and subject to call for redemp- 
tion at 105 and interest on any interest 
date on sixty days’ notice. The issue is 
$6,000,000 authorized with $5,400,000 
outstanding and $600,000 retired by the 
sinking fund. The bonds have a good 
rating and are a direct obligation of 
the company, although not secured by 
mortgage. Under the provisions of the 
trust agreement the company will not 
mortgage any of its real or personal 
property so long as any of these notes 
are outstanding. This provision, how- 
ever, does not prevent the company 
from creating or giving purchase money 
mortgages or liens on property to be 
hereafter acquired or acquisition of 
property subject to mortgage, liens or 
encumbrances then existing. The com- 
pany was incorporated in New Jersey 
in 1899 as a consolidation of several 
other companies. It owns six modern 
blast furnaces, a new stack and cast 
shed with complete equipment for han- 
dling ore, eleven well developed coal 
mines in Alabama, five red ore mines, 
five ore washer plants and one dolomite 
quarry. All the plants are in the Bir- 
mingham and Sheffield districts of Ala- 
bama. 

+ 7 + 
Wickwire Spencer Steel 7's 

These secured convertible per 
cent notes were issued on September 1 
last year and have ten years to run 
from that date, being redeemable on 


7% 


any interest date on thirty days’ notice 
on or before September 1, 1925, at 
107%; thereafter and on or before Sep- 
tember 1, 1928, at 105, and thereafter 
to maturity at 102%. They are con- 
vertible at any time into common stock 
of the Wickwire Spencer Steel Corpora- 
tion. In case of conversion on or be- 
fore September 1, 1927, the basis will 
be $20 a share plus a premium of $1 a 
share payable by note holders to avoid 
issuance of fractional shares. After 
September 1, 1927, conversion will be 
made on the basis of $25 a share with 
a premium of $1 to September 1, 1931, 
and thereafter plus a premium of $5 a 
share. These notes are secured by 
pledge of all the capital stock of the 
American Wire Fabric Corporation, a 
company organized in 1911 with plants 
at Blue Island, Ill, and Mount Wolf, 
Pa. Under the provisions of the in- 
denture the American Wire Fabric Cor- 
poration may not create any obligations 
beyond a total face value amount of 
$2,000,000 first mortgage bonds, of which 
$1,500,000 is shortly to be issued. 


* * * 


Nova Scotia Steel & Coal 5s 


There are $5,580,232 of these first 
mortgage 5 per cent bonds outstanding 
of an authorized issue of $6,000,000, 
$419,768 having been retired by the 
sinking fund, which provides annually 
one-half of one per cent of outstanding 
bonds for purchase or redemption at not 
to exceed 105 and interest. The issue is 
due July 1, 1959, and is secured by a 
first mortgage on 15,000 acres of coal 
land in Cape Breton, N. S.; 30,000 acres 
of coal lands near Glace Bay; 1,280 
acres of coal lands near Trenton, N. S.; 
iron ore mines at Wabana, N. S.; several 
deposits of iron ore in Nova Scotia, lime 
stone and dolomite properties in Cape 
Breton; blast furnaces, coke ovens, etc.; 
65,000 acres of timber lands and 33% 
miles of standard guage railway. The 
lands have been estimated to contain 
200,000,000 tons of proven ore. The 
company which is in process of consoli- 
dation with the Dominion Steel Corpor- 
ation, Ltd., and the Halifax Ship Yards, 
Ltd., the name of the new company to 
be the Empire Steel Corporation, Ltd., 
was incorporated in Canada in 1901 as 
successor to the Nova Scotia Steel Com- 
pany, Ltd. It owns all the stock of the 
Eastern Car Company, Ltd., which is 
erecting a plant adjoining the company’s 
property. These bonds are listed on the 
London and Montreal stock exchanges. 

——o 

Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 
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Municipal Bonds 
Arranged by John F. McLaughlin 


Prices and yields used are approximate 














Internal Revenue Bureau go far to 
proving the amount of investment 
that has been directed into tax exempt 
securities by individuals and corporations. 


There was a decrease of $1,250,000,000 
in the taxes paid for 1921 by individuals 
and firms, and of $923,659,211 in those 
paid by corporations, making the total loss 
in revenue for 1921 as compared with 
1920, $2,273,659,211. The total net income 
of corporations decreased $3,566,607,000. 
The number of persons and firms making 
returns fell off by 600,000. Total receipts 
from this source were $1,420,962,438. 


The decline in the number of personal 
returns on net incomes of $1,000,000 or 
more is strikingly shown in the tables 
prepared by the bureau. Such incomes 
numbered sixty in 1914, increased to 120 
in 1915, and reached their peak in 1916 
when they totaled 206. There has since 
been a steady reduction. They numbered 
141 in 1917; 67 in 1918; 65 in 1919; 33 in 
1920 and 21 in 1921. 


The aggregate net income, individual 
and corporations, for each of the years 
1917 and 1921, inclusive, are shown in the 
following table: 


G inernat Re just completed by the 


Year Net Income Inc. or Dec. 
ae bs neesuene oe a | re 
BED caicv ce eee en 24,286,150,604 —$ 96,592,814 
| Ieee ee 29,270,909,906 + 4,984,759,302 
Ee ee) 31,638,283,996 + 2,367,374,090 
1921 .......... 28,913,260,341 — 7,725,023,655 


The’ business depression of 1921 cut 
deeply into practically all of the large per- 
sonal incomes and also reduced net taxable 
incomes returned by corporations by more 
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No Wonder She’s Over Weight 
—Darling, New York Tribune. 


than $3,600,000,000 from the total reached 
in 1920. 

This, however, is also accounted for to 
a large extent by the concentration of 
funds into tax exempt classification. 

The fall in the Rockefeller income from 
more than $5,000,000 to not more than $1,- 
500,000 was a subject of much comment. 
Of course, the actual income of Mr. Rock- 
efeller largely exceeds either of the 
amounts cited. His net income, as used 
for the Government statistics, does not in- 
clude income from tax-exempt securities 
and other income on which a Government 
tax is not payable. 








County Issue 
Rensselaer 

City IssuEs 
Troy 
Binghamton 
Schenectady 
Jamestown 

Town Issues 
Massena 


Yorktown 
Pendleton . 
Barre 
District Issues 

Greenburgh, S. D. 2 
Tonawanda, S. D. 1 
Perinton, S. D. No. 9 
Whitestown, S. D. 2 
VILLAGE IssuEs 

Ilion 
Cedarhurst 
Frankfort 








New York State Municipals 


Rate Due Yield 
4%s 1928-32 4.15 
1933-46 4.10 
— 44s 1938-43 4.10 
: 414s 1927-51 4.10 
i 44s 1924-31 4.20 
‘i 44s 1926-29 4.25 
n 5s 1926-28 4.50 
1934-43 4.40 
“ 4i4s 1934-39 4.40 
= Sus 1926-34 4.50 
= 6s 1924-33 4.60 
6s 1924-33 4.60 
. 4s 1935-41 4.25 
2 44s 1928-57 4.40 
.  4Ys 1925-56 4.40 
- 5s 1933-49 4.50 
7 5s 1926-29 4.40 
wy 5s 1940-47 4.40 
- 434s 1927-51 4.50 








J.K.Rice, Jr.& Co. Buy & Sell 
Am. Cyanamid Cm. & Pf. 
Bucyrus Com. & Pfd. 

Jas. Butler Com. & Pfd. 
Cinn., Ind. & Western 
Central Union Trust 

Davis Coal & Coke 

Globe & Rutgers Ins. 
Nat'l. Liberty Ins. 
Niles-Bement-Pond Com. 
Pittsburgh & L. Erie R. R. 
Preferred Accident Ins. 
Pacific Coast (all issues) 
Royal Bak. Pow. Cm.&Pf. 
Singer Manufacturing 

West Va. Pulp & Paper 
White Rock (all issues) 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John. 86 Wall St., N. Y. 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Steck Exchange 


300 N. Broadway St. Louis Mo. 
































Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York Oity 
Telephene Reetor 6620 




















A Group of German Banks 


wants to connect with American 
banking firm. Write B. 1308. 


ALA-HAASENSTEIN & VOGLER 
Berlin SVV. 12 











Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 








American Light & Traction 
STOCK AND SCRIP 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 














PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 














Weekly Bond Suggestion 


A 5% First Mortgage Railroad bond 
on a 7% basis. A $1,500,000 issue, rank- 
ing ahead of $30,000,000. 6% bonds, 
$10,000,000 7% Notes, $20,000,000 divi- 
dend-paying preferred and 400,000 
shares of common earning $6.68 a 
share. Earnings 3 times as large as 
when bonds were issued. Obtainable 
about 20 points below original offering 
price in 1911. 


H. M. JACOBY & CO. 


111 Broadway, New York. Rector 6573 
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American Can 


(Concluded from page 560) 
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ot $18 a share for its common stock. If 
it is able to show a gain of two or more 
dollars a share for this year’s earnings, 
the increase in the dividend rate 
seem to be warranted. 

In 1921 the company earned less than 
$3 a share for its common, and the total 
of operating income was only slightly in 
excess of $7,000,000. Last year’s operat- 
ing income was more™than double that of 
1921. 

Considering the nation wide depression 
in business and industry during 1921, the 
results of the year’s operations was not 
half bad. And the comeback last year 
was remarkable, disclosing as it did a 
splendid recuperative power. What losses 
were sustained while the country was un- 
dergoing its process of deflation were com- 
paratively small, when placed in contrast 
with the losses in the leather, meat pack- 
ing and several other lines. 


would 


For twenty-one years, the owners of 
American Can common were not permit- 
ted to participate in profits. In the seven 
years that came to an end with Decem- 
ber last, the common stock earned a sur- 
plus of more than $73 a share. But a 
small fraction of those earnings found its 
way into the pockets of the patient hold- 


ers of the stock. The balance went back 
into property, and stands credited to sur- 
plus. With the corporate debenture debt 
being reduced steadily through the opera- 
tion of a sinking fund, with earning 
power so liberal, and the working capital 
and cash position so strong, it does not 
require any great strain upon the imagi- 
nation to conceive of Can common being 
placed on a 6 per cent basis in the not 
far distant future. There are no legal 
or constitutional limits upon the directors 
in the matter of distributions to junior 
owners. The senior shares are entitled to 
7 per cent dividends, which they are re- 
ceiving, and no more, so far as a positive 
claim is concerned. On the other hand, 
the common shareholders can be paid 
whatever the directors see fit to pay, the 
only measure of the amount being the 
earnings and the state of the finances of 
the company. 


In passing, it may be as well to refer 
to the fact that failure to establish some 
sort of payment on the common shares 
in the past few years of substantial earn- 
ings was due to the desire of the com- 
pany to perfect certain plant expansion 
and to reduce the amount of its outstand- 
ing debenture debt. No fault can be 





found with such a policy, provided that 
it ultimately will result in an increased 
equity for the stocks, and an increased 
earning power. It stands to reason that 
every million dollars that is retired from 
the total of outstanding debentures brings 
the stock of the company a million dollars 
closer to the property and to call upon 
earnings. 


Book Value Is Large 


According to the company’s financial 
statements, there is a book value in the 
common stock now of more than $177, 
a share. That estimate would include 
amounts which are carried under the 
heading of reserves for contingencies. It 
seems reasonable to include such amounts 
in an estimate of book value, as they may 
be treated as reserves for future pur- 
poses and a part of surplus. in conse- 
quence. The book value also includes cer- 
tain intangible assets. 


American Can frequently has been one 
of the spectacular speculative performers. 
It has risen sharply and declined with as 
much speed and wunexpectedness. Pur- 
chasers of the stock at or near the price 
level now ruling will not receive as good 
a return on their money as they can ob- 
tain from other strong and good stocks. 
But it is the writer’s opinion that they 
will be amply compensated later on, with 
favorable general market conditions. It 
is not believed that the stock represents 
complete discounting of the dividend pos- 
sibilities. 

















: They Are Getting 7% 
Flus a Share of the Profits 


HOUSANDS of wage earners, doctors, lawyers and men of large affairs are investing 
regularly in Hodson Bonds because of their long record of safety and profit sharing 
feature. Investors in one Hodson Bond Issue have already received 97 % 
profit sharing and still have 61 interest coupons and 15 years of profit sharing ahead of them 
with return of bond principal at maturity. 


Your money grows quickly when invested regu- ! 











Hodson-Financed Banking Institu- 
tions have earned 15%, some 20%, 
some 30% and in one case the earn- 
ings were 82% for a single year. 


ing payments. 
particulars. 




















135 BROADWAY 








Clarence Hodson s [fo 


. 
1 
| 
| 

ESTABLISHED 1893 =—=INCG } 

NS set IN SOUND BONDS 

YIELDING ABOVE THE AVERAGE 
l 
i 


NEW YORK 


larly in Hodson Bonds because of their liberal 
return and frequency of interest and profit shar- 
Use the coupon below for full 


CLARENCE HODSON & CO., Inc., New York. 


Please send me Circular F-219. 
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in interest and 
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November Appraisals Now Ready 


FORECAST vs. HISTORY 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 


holding. 


‘ It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for purchasers of securities to follow in 
determining what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. 


Stock 


American Smelting 
Pere Marquette 


Pacific Oil 

Int. Merc. Marine 
New York Central 
Philadelphia Co. 
Continental Can 


Norfolk & Western 
Indiahoma Refining 
Punta Alegre 


Columbia Grapho- 
phone 


Forecast 
What the Appraisal Said and When 


Soon on dividend basis.—Feb. 1, ’23. 

Dividend on common likely.—Dec. 1, 
"22. 

Possibility of reduction in dividend.— 
Mar. 1, ’23. 

May pass preferred dividends.—Dec. 
1, "22. 

Dividend increase probable.—Dec. 1, 
"22. 

Possibility of dividend increase.—Mar. 
1, 23. 

May resume dividends Dec. 1, ’23. 


Will Pay Extra.—Oct. 1, ’23. 
Outlook Uncertain.—Apr. 1, ’23. 


Will soon begin dividends.—Apr. 1, ’23. 


Future Uncertain.—Aug. 1, ’23. 


History 
What Has Happened 


Put on $5 basis. 
Put on $4 basis. 


Reduced to $2. 

Passed dividend. 
Increased to $7. 
Increased to $4. 


Dividend resumed and 
increased to $4. 


Has Paid Extra. 
In hands of receiver. 


Stock on 5% dividend 
basis. 


Receivers appointed. 


True, these events are now history, carrying headlines in 


the daily press! 


Subscribers to Guenther’s Independent Ap- 


praisal of Listed Stocks, however, had the advantage of expert 
opinion on these stocks many months in advance. What is 
opinion, so many times confirmed, worth in dollars and cents 
to your Surely, more than the subscription price to the Ap- 


praisal. 


$2 per copy—$10 per year 


Appraisal Published Monthly 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor Tue FINANCIAL Wor Lp 


53 PARK PLACE 


NEW YORK 
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GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors en account of their depend- 
ability. 


Interest and Principal paid on date 
due. 
Alse 642% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 






























A 


‘Our 
Plan of Investment— 


tells the easy way to buy First 
Farm Mortgages and High-Grade 
Bonds on the partial payment plan, 
enabling you to so empley your 
savings that they earn the same 
rate as the investment returns after 
payment has been completed. Send 
for it. It is free. Also ask for de- 
scriptive pamphlet “I” and current 
offerings. 


, We're right on the ground 





J 
Monthly Payment 








E.J. LANDER & CO. 





RAND FORKS, NORTH DAKOTA. 


ame ee 1883- CAPITAL & SURPLUS $500,000.00 





An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 


amount of mortgage. 


We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 

















WHO 
IS YOUR 
BROKER? 


F YOU are inexperienced, 

write us the name of the 

brokerage house you want 
to do business with and we will 
advise you if we think it is safe. 
If you don’t know a_ broker, 
write us and we will recom- 
mend one. First of all, watch 
a few issues of THE FINANCIAL 
Wor_p and see if the firm ad- 
vertises with us. If it does, 
your transaction will be as safe 
as human care can make it. If 
a non-advertiser, ask us for veri- 
fication. 


Advertising Department 


The Financial World 
53 Park Place New York 
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(Concluded from page 560) 
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per would not be affected. He would re- 
ceive his pay at once, the financing being 
accomplished by bankers, investors and, to 
a considerable extent by speculators. 

A decided and imperative European 
demand for goods and credit would un- 
questionably result in a more immediate 
advance in interest rates than was wit- 
nessed in [914 and thereafter. We are 
at present not only the world’s warehouse, 
but to a greater extent than at any time 
in the past, the world’s banker. A flota- 
tion of British bonds, for example, would 
have to carry a high rate of interest to 
attract investors, as the securities would 
be less and the hazard greater than was 
the case with former flotations. Higher 
interest rates would mean lower prices for 
income-bearing securities of every class. 

The foregoing comments are in no way 
intended as a suggestion that warfare is 
to be expected. The subject is discussed 
in a purely academic light, the object 
being to direct attention to the most im- 
portant divergences between the present 
situation and that of 1914. 


No Adverse Effects 


Assuming that we are not drawn into 
any actual strife which may occur in 
Europe, it is difficult to see wherein the 
immediate future of our general business 
affairs should be adversely affected by 
such an advent. A continuation of the 
present deadlock would probably do us 
more harm, from the strictly utilitarian 
point of view than would a clash of arms. 
But even a protracted deadlock would not 
be likely to have any such evil effects as 
many people imagine. Some of the most 
competent judges of financial and eco- 
nomic progress have recently asserted 
openly that too much stress is being laid 
on the factor of foreign trade, and sta- 
tistics bearing on the subject support this 
view. In this connection we find another 
rather curious anomaly. Most of those 
who assume that lack of foreign trade 
is going to result in domestic business de- 
pression translate the assumption into a 
probable decline in security prices. This 
is a natural error which, indiscriminately 
applied, is redolent of mischief. Depres- 
sion in general business means the release 
of large amounts of capital seeking em- 
ployment which can be found only in in- 
vestments. Therefore the inevitable re- 
sult is a rise in the prices of investment 
issues and a fall in the prices of non-divi- 
dend paying or doubtful issues. The de- 
pression of 1921 was accompanied by an 
eight point average advance in bond prices 
and an equally sharp decline in prices of 
non-productive stocks. This factor calls 
for particular emphasis at a time when 
the available supply of credit is very large. 


It may not be amiss to add that if the 
reparations matter is settled the commer- 


cial and financial recovery of the world 
will be much more rapid than the casual 
observer would now believe possible. John 
Stuart Mill referred to this phase of the 
subject in an interesting and authoritative 
manner. He said, in part: 

“The !and subsists, and the land js 
almost the only thing that subsists. Every- 
thing which is produced perishes, and most 
things very quickly. * * * Capital is kept 
in existence from age to age, not by 
preservation, but by perpetual reproduc- 
tion; every part of it is used and de- 
stroyed, generally very soon after it is 
produced, but those who consume it are 
employed meanwhile in producing more. 
The growth of capital is similar to the 
growth of population. Every individual 
who is born, dies, but in each year the 
number born exceeds the number who 
die; the population, therefore, always in- 
creases, though not one person of those 
composing it was alive until a very recent 
date. 

“This perpetual consumption and repro- 
duction of capital afford the explanation 
of what has so often excited wonder, the 
great rapidity with which countries re- 
cover from a state of devastation. The 
possibility of a rapid repair of their dis- 
aster mainly depends on whether the coun- 
try has been depopulated. If its effective 
population has not been extirpated at the 
time, and are not starved afterward, then, 
with the same skill and knowledge which 
they had before, with their land and its 
permanent improvements undestroyed, and 
the more durable building probably un- 
impaired, or only partially injured, they 
have nearly all the requisites for their 
former amount of production. If there 
is as much of food left to them, or of 
valuables to buy food, as enables them by 
any amount of privation to remain alive 
and in working condition, they will, in a 
short time, have raised as great a prod- 
uce and acquired collectively as great 
wealth and as great a capital, as before, 
by the mere continuance of that ordi- 
nary amount of exertion which they are 
accustomed to employ in their occupa- 
tions. Nor does this evince any strength 
in the principle of saving, in the popular 
sense of the term, since what takes place 
is not intentional abstinence, but involun- 
tary privation.” 


1) 


Southern Pacific Makes Record 
Rating “A,” Guenther’s Appraisal 

Southern Pacific broke all records in 
September from the standpoint of net 
earnings, which amounted to $6,209,000 
in that month. From present indications, 
Southern Pacific will show about $12 a 
share on its common stock, and this stock 
is now selling on a basis to yield more 
than 7 per cent. 
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Testing a Loan. 
By C. M. Harger 


FEW weeks ago I visited the of- 
A fices of a large loaning agency in 

Nebraska. It has been in busi- 
ness many years and its loans are scat- 
tered well over that state and in South 
Dakota and western Iowa. The present 
condition of the loan field, so far as its 
experience goes, was frankly stated to 
mean considerable readjustment of finan- 
cial obligation. The president stated that 
before the normal condition of the farmer 
is resumed one-eighth of all the mortgages 
of Nebraska will be foreclosed or read- 
justed through change in ownership of 
the property. This, he said, is not dis- 
couraging for in it he includes all the 
speculative loans made for land trading 
purposes in the boom times. “We are,” 
he said, “testing every loan more carefully 
than ever before. We sent an appraiser 
with forty applications to the western- 
northern part of the state—he made just 
five loans.” It was interesting to learn the 
firm’s idea of appraising. It not only 
takes into consideration the average sell- 
ing price of land in the section where the 
land is located, the improvements which 
are appraised separately, the personal 
standing of the borrower, his reputation as 
a business risk, and all the matters of 
title and insurance, but it goes farther. 
The appraisement includes a test of the 
soil. Over the farm goes the representa- 
tive with implements for trying out the 
loam, the clay, the sandy stretches. He 
has, when he has completed the task, a 
picture of the farm as a machine for rais- 
ing crops. What is not always understood 
is that two farms lying side by side may 
have in general the same worth yet one 
be much more productive than the other. 
It may lie in the soil itself, its drainage 
and its subsoil; it may lie in the treat- 
ment it has had through the years of til- 
lage. The farms of this country are grow- 
in gold; they have been cropped for dec- 
ades. Unlike Europeans the American 
farmers fail often to replace in the soil 
the nutriment that will keep up its fer- 
tility. They take from it year by year 
and do not comprehend the constant loss 
of power. The wheat section of the west 
is today producing less per acre than ten 
or twenty years ago for this reason. To 
be sure it is worth more on the market 
but that is because the supply of fertile 
land is limited. 

The basis for a loan must be something 
more than merely the location of the land 
and this company’s idea of testing the soil 
is perhaps not unique though it carries 
its theory rather farther than do most 
mortgage bankers. Generally the ap- 
praiser, if he be a man of experience, 
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can by looking at the soil tell whether 
or not it is rich in fertility; he can tell 
from the nature of its crops what it is 
capable of doing. He knows that were it 
put on the market the farmer who pro- 
posed to buy it would investigate this 
feature before making an offer. To be 
sure there is the matter of tillage to be 
considered; the rotation of crops. One 
large land holding investor with some- 
thing like 100,000 acres divided into 
farms, all leased, reserves the right to 
dictate what crops shall be raised and 
what acreage of each. He insists that the 
fertility of the land be not robbed. As 
a result although those farms have 
been rented for a generation they are yet 
producing steadily and with a high aver- 
age of return. The investor with a mort- 
gage on a farm ought to have assurance 
that the same sort of good management 
is followed—and it is to the advantage of 
the owner as well. The systematic farmer 
is not complaining; he is making his in- 
terest payments promptly and is getting 
ahead. For the other kind it would be 
a good move to have such oversight by 
expert management as would lead him to 
maintain his farm to a high standard of 
production. The effort of the mortgage 
banker should be directed to encourage 
this standard, and methods that give lib- 
eral borrowing powers to the intelligent 
farmer and to farms that are kept to a 
high degree of fertility will have a help- 
ful effect. The farm mortgage methods 
of today are leading to better farming and 
are establishing a standard of manage- 
ment and production that goes far in finan- 
cial betterment. 





Brokerage Firm Accused 

Attorney General Carl Sherman this 
week began injunction proceedings against 
the brokerage house of Fries, Sperling & 
Co., Inc., Knickerbocker Building, Forty- 
second Street and Broadway, to prevent 
that concern from selling stock to the 
public and from taking in exchange any 
stock of the Commonwealth Finance Cor- 
poration for the stock of the Colonial Fi- 
nance Corporation. The papers in the 
case allege that the defendant company 
obtained a list of stockholders of the 
Commonwealth Finance Corporation and 
induced some of the stockholders to ex- 
change their stock. 

Deputy Attorney General Wilber W. 
Chambers, in charge of the investigation, 
said he found that in one case the Presi- 
dent of the brokerage company, M. P. 
Fries, called upon Joseph Kaiser, Union 
Hill, N. J., and persuaded him to give 
20 shares of preferred stock and 11 shares 
of common stock of the Commonwealth 
Finance Corporation for which he had 
paid $2,700 for 21 shares of the Colonial 
Finance Corporation for which he had 
affidavit says it was agreed that the Com- 
monwealth stock was merely loaned to Mr. 
Fries. He charges that he was tricked 
and cheated out of his stock and that he 
never received any preferred stock in the 
Colonial Finance Corporation, of $1,750 
in cash, which he alleged was promised. 
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Between Safe 
and Unsafe Bonds 


HERE are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 





If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out of this long and successful experience 
we have published an interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will not only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 

MAIL THIS 


YOURS—FREE “covrox 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


GEORGE M. FORMAN & CoO. 


105 W. MONROE S8T., CHICAGO 
38 Years Without Loss to a Customer 


George M. Forman & Co. 
Dept. 1711, 105 W. Monroe St., Chicago, Il. 


Please mail me without cost or obligation a 
copy of your booklet, “How to Select Safe 
Bonds.” No solicitor is to call on me. 
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and it pays $2 per share. 


A Genuine “Utility Bargain”! 


@ NORTH AMERICAN common is selling at about $22 a share 


C In the past twelve years the company has returned to prop- 
erty, out of surplus and undivided profits, over $15 a share, 
which is within $7 of the present market price of the STOCK. 


@ NorTH AMERICAN is well managed and is one of the most 
promising of the prosperous UTILITIES. 


By Byron C. Hall 


EW comparties have enjoyed any 

more remarkable expansion in earn- 

ing power during the past few years 
than the North American Company—an 
expansion which so far gives no indica- 
tion of reaching an end. 

This corporation was organized in 1890, 
and is thus one of the oldest of the big 
public utility holding’ companies. Its 
operating subsidiaries are located in Wis- 
consin, Illinois, Missouri and Ohio and 
serve an area of about 7,000 square miles, 
with a population of 2,800,000. It does 
the electric light and power business of 
such cities as Milwaukee, St. Louis and 
Cleveland, besides operating a number of 
gas properties and electric interurban rail- 
ways, owns coal mines in Kentucky and _ IlIli- 
nois and has a substantial investment in 
the Detroit Edison Company and the 
United Railways of St. Louis. The former 
company, controlling the electric light and 
power business of Detroit, has proved 
very successful. The latter has paid no 
dividends, but the $18,400,000 of common 
stock held in the North American treas- 
ury is carried on the books at $1. 

Up to 1919 the company had enjoyed a 
moderate growth in gross earnings, but 
for a number of years the balance avail- 
able for dividends and depreciation 
charges had remained practically station- 
ary at around $3,000,000 to $3,500,000 an- 
nually. The capitalization consisted of 
$29,793,300 of capital stock (par $100) on 
which dividends were paid from 1903, 
first at the rate of $4 and then $5, with 
the exception of a brief interruption from 
the latter part of 1907 to the first part of 
1909. In 1919, owing largely to the im- 
provement in operating conditions for all 
of the public utilities, earnings started to 
increase rapidly, and in 1921 the capital- 
ization was readjusted through the issu- 
ance of one share of 6% cumulative pre- 
ferred and one share of new 
(par of both classes $50), for each share 
of old stock. Dividends were inaugurated 
at the rate of $3 and later increased to $5 


common 


the par value of the common was still 
further reduced to $10 and five shares of 
new exchanged for one old. There is at 
present outstanding $18,963,201 of 6% 
cumulative preferred stock (par $50) and 
$23,134,540 of common stock (par $10) on 
which dividends are being paid at the 
rate of 20%, or $2 per share annually. 

In this brief period gross revenue near- 
ly doubled and the balance for dividends 
nearly tripled. The biggest increase took 
place in 1922 and is to be chiefly attributed 
to the fact that the figures for that year 
include the earnings of the Cleveland Elec- 
tric Illuminating Company from April, 
and of the Milwaukee Northern Railway 
from July. Last year’s results would have 
been equivalent to $4.83 per share on the 
amount of common stock now outstanding. 
A few months ago the company acquired 
control of the East St. Louis & Subur- 
ban Company, which does a gas and elec- 
tric business and operates street railways 
in several cities and towns in Southern 
Illinois. The profits of this corporation 
appear in the consolidated statement be- 
ginning in April, 1923. For the twelve 
months ended May 31, 1923, the North 
American gross was $65,967,353, and the 
surplus available for depreciation and 
common dividends was $12,727,399, or the 
equivalent of $5.50 per share for the 
junior stock. 

The management has always been very 
liberal in the matter of depreciation. Last 
year, for instance, $5,209,882, or more 
than half the earnings for the common, 
was charged off for this purpose, in addi- 
tion to $5,631,764 expenditures for replace- 
ments and renewals during the year. 
From 1910 to 1922 the total profits avail- 
able for depreciation and dividends were 
$56,853,000, of which $20,944,000 was dis- 
tributed to stockholders, and $35,908,000 
was put back into property. This sum is 
equal to over $15 per share for the com- 
mon stock, or within $7 of the present 
market price. The we believe, 
is one of the most attractive of bargains 


common, 















Cc A Growing Utility— 
Northern New York 
Utilities 
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annually. Then in April of this year now available. 
Comparative Earnings of North American 
Net for Depreciation 
Gross Revenue and Common Dividends 
1919__. $30,343,836 $3,686,902 
NR AA aces ee ee eae a 39,611,162 4,502,489 
OETA SE EN 38,853,190 5,817,343 
1 ERE SILER GIES ET 55,234,492 10,165,939 























I ORTHERN NEW YORK UTILI. 

TIES, INC., and the Power Co: 
poration of New York, under identical 
management, control a large portion of 
the inland water-power resources of New 
York State. The former company, which 
operates under the jurisdiction of the New 
York State Public Service Commission. 
has for years supplied domestic users and 
industries with electric light and power. 
The latter, organized in 1922, to own. de- 
velop and operate water powers, sells its 
entire output at wholesale to public utility 
and manufacturing concerns. , 


For many years, certain of the large 
manufacturing concerns of Northern New 
York have been interested in a substantial 
way in the water-power resources of the 
region. It has always been felt that de- 
velopments could be most effectually car- 
ried forward if the principal existing re- 
sources were co-ordinated under one man- 
agement. The first step to this end oc- 
curred in December, 1920, when a group 
of these manufacturers purchased for 
$237.50 a share 90 per cent of the common 
stock of Northern New York Utilities, 
Inc. Since the concerns represented were 
all large consumers of power the company 
was thus placed under the ownership of its 
largest customers. Under existing manage- 
ment, as has been indicated, an extensive 
program of expansion is being carried for- 
ward. That strong confidence prevails 
locally is attested by the fact that practi- 
cally all of the outstanding 7 per cent pre- 
ferred stock of Northern New York Utili- 
ties, Inc., is held by individuals who are 
retail customers of the company. ~ 


Future Prospects 


Throughout the industrial sections of the 
State, demand for power is constantly in- 
creasing. Northern New York Utilities, 
Inc., and the Power Corporation of New 
York have together, according to a report 
of Messrs. Sanderson & Porter, an ultimate 
capacity of 1,100,000,000 k.w. hours, an 
nually, constituting one of the most im- 
portant future sources of electric power in 
New York State. Inasmuch as these com- 
panies are within practicable transmission 
distance of large power markets, and be- 
cause electric energy can be produced more 
chaply by water power than by steam, 
their further continuous growth seems as 
sured. 

In August, 1922, Northern New York 
Utilities, Inc., entered into a long-term 
contract with the Utica Gas & Electric 
Company of Utica, N. Y., calling for the 
delivery to Utica of upwards of 33,000 
horse-power to start July-1,.1923. Current 


is delivered over a 91-mile high tension 
transmission line, 61 miles of which were 
built and are owned by Northern New 
York Utilities, Inc., and 30 miles by the 
Utica company. 
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American Woolen 
(Concluded from page 562) 











by the British-Australian Wool Realiza- 
tion Association is not melting very fast. 
The total holdings as of September 30, 
1923, were about 135,000,000 pounds, and 
unless sales show considerable increase it 
will take some time to dispose of this ac- 
cumulation. 

As has been indicated before, the con- 
sumption of wool in this country has been 
on the decline since January, 1923. In 
that month the total was 77,780,000 pounds. 
3y August consumption had declined to 
59,225,000 pounds. The foregoing con- 
stitute the important factors in measur- 
ing the outlook for AMERICAN WOOLEN. 

It appears to be clear that the net earn- 
ing trend in recent months has probably 
been downward and that there is no im- 
mediate prospect of a change for the bet- 
ter. In 1920 the company reported a de- 
ficit of $156,000 after full dividend pay- 
ments; in 1921 a surplus of $407,000 and 
in 1922 a surplus of $655,000. Dividend 
requirements on the additional $10,000,000 
of 7 per cent preferred stock since issued 
add $700,000 annually or more than the 
surplus reported for any one of the last 
three years. This additional working 
capital was acquired because the advance 
in raw wool and wages required more 
capital to carry the same amount of in- 
ventory. 

From the foregoing it appears that the 
1924 net earning outlook for AMERICAN 
Woo.ENn is fraught with a number of dis- 
tinct and unfavorable uncertainties. They 
all resolve themselves into what the mar- 
gin of profit will be. There is no question 
but that it is costing the company more 
to carry its inventory. There is no ques- 
tion but that costs are relatively high. 
There is no question but that high prices 
have deterred purchases. There appears 
to be little promise of either a decline in 
production costs or an increase in demand 
while present prices prevail. In the mean- 
time the company must earn at the rate of 
$700,000 more per year to pay the divi- 
dend on the increased preferred. 

It is my judgment that there are avail- 
able better bargains giving about as good 
a yield with less of the uncertainties which 
surround the ‘situation in AMERICAN 
Wooten. I refer those interested to the 
article by Mr. Pryor on “What’s Wrong 
With the Market?” in this same number 
of THe Financia, Wor -p. 








Housing Shortage 
(Concluded from page 562) 
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ficient to pay all proper fixed and operat- 
ing expenses including depreciation, plus 
a profit or interest return on the entire 
investment commensurate with the hazard 
of such investment. The minimum net 
return under present conditions would be 


November 3, 1923 











MR. BANKER— 


Can your Foreign Department Stand or- 
ganization and thorough management? 
The manager of the Foreign Exchange Department of one of Germany’s 


greatest banks is desirous of applying his practical experience in the tor- 
eign field to one of America’s progressive institutions. 

His thorough theoretical and practical training in all office routine work, the 
scientific studies of the higher problems of commercial management, their prac- 
tical application with present bank, together with his knowledge of German, French 


and Spanish, all three of which he commands to a degree to be able to speak, write 
and dictate fluently, should qualify him highly for a position of trust. 


Age, 32. 
Address communications to 


Box 113, Foreign Banking 
The Financial World, 53 Park Place, N. Y. 


Married. 














8 per cent in a developed, zoned, and 
stabilized location. 

From the renter’s or tenant’s stand- 
point, a normal supply exists when there 
is a sufficient number of apartments or 
dwellings to permit of a choice in regard 
to size, kind, and location at a price no 
greater than will return to the owner a 
sum sufficient to maintain the integrity of 
his investment and pay a reasonable profit 
or interest on the investment. 

One other factor must be included in 
the equation: namely. if a tenant selects 
a location in a fast growing community 
or fast growing section of a community 
where property values are increasing, he 
must expect rental increases, from time 
to time, proportionate to increased prop- 
erty values. 

In Chicago with the present population, 
a surplus of 29,000 apartments constitutes 
a 5 per cent surplus, or one spare apart- 
ment for every 20 families to choose 
from, If you compare this with the sur- 
plus you require when buying furniture, 
clothing, automobiles, or other commodi- 
ties, you would say one spare apartment 
for every 20 families for choice of size, 
location and price is no choice at all. 

Having in mind the greatest good for 
the greatest number, and keeping in mind 
also the future growth of a community, 
rentals should be based not on 100 per 
cent occupancy but about 90 per cent. In 
other words, a surplus of about 10 per 
cent of each kind, size, and price of apart- 
ments and dwellings should be maintained 
to create a reasonable balance or satis- 
factory relation between landlord and 
tenant. 


Under such conditions, capital for real 
estate investments will be available at 
reasonable rates; tenants will have a rea- 
sonable range of choice at reasonable ren- 
tals; conditions will be attractive to out- 
siders seeking permanent locations, and 
the community will prosper. 


It would therefore appear that a sur- 
plus of 5 per cent in any given class of 
apartments, or dwellings is only enough 
to prevent rentals from increasing. With 
from 5 per cent to about 10 per cent sur- 
plus, rentals will remain stationary, buf 
selection is increased and concessions re- 
garding decorating, etc., will be more lib- 


eral. When the surplus goes over 10 per 
cent, rentals will begin to drop and when 
the surplus is in excess of 12 per cent 
ownership of rental property, in all but 
exceptional locations, will be unprofitable. 

Using Chicago again as an illustration, 
that city in which 580,000 families live, at 
the present time has a surplus of 12,533 
apartments, thus requiring the additional 
construction of 16,467 in order to have 
the needed surplus of 5 per cent, or 29,000 
spare apartments. 

a i 


Business Active 

Discussing the current business situa- 
tion, The Mechanics & Metals National 
Bank of New York, in its monthly letter 
to its clients, says: 

“Business throughout the United States 
is active, and prospects for the remaining- 
weeks of 1923 are for an excellent rate of 
production and a wide distribution of 
goods. Measured by all the normal stand- 
ards, the country is in a prosperous con- 
dition. Labor is well employed at high 
wages; the physical volume of output is 
large; freight car loadings are at their 
peak of the year; commodity prices on the 
whole are stable and relatively high; the 
banking and credit structure is thorough- 
ly sound. 

“True, business is not up to that of 
last spring, when activity was at flood 
tide and when production reached a higher 
point than was ever before attained in 
this country. But it is far from being 
poor, and to say that it is poor, as some 
people are saying, simply because it is not 
so good as it was at the height of the 
year’s boom, is altogether misleading. 
Output of manufactured goods is from 5 
to 15 per cent below the 1923 peak, but 
at the same time it is from 10 to 40 per 
cent above the autumn of 1922, and then 
the country was considered to be experi- 
encing real prosperity. 





DIVIDENDS 





BROOKLYN EDISON COMPANY, INC. 
Brooklyn, N. Y. 
95TH CONSECUTIVE DIVIDEND 

The Board of Directors at a meeting held 
October 23d, 1923, declared a regular quar- 
terly dividend of $2.00 per share on the Cap- 
ital Stock of the Company outstanding, pay- 
able December Ist, 1923, to stockholders of 
record at 3 P. M. on November 20th, 1923. 
Checks for above dividend will be mailed. 

E. A. BAILY, Treasurer. 
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Representative active stocks as of Friday, November 2, 1923: .o a 36 % 20 
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We Want the 
Best Financial Story of the Month | 


For Which THE FINANCIAL WORLD Will Offer a 


PRIZE OF 


$100 


VERYBODY can compete for this prize. One hundred dollars will 
be offered once every month for the best fifteen hundred word 


financial article submitted between the first and fifteenth of each 
month. 














@ The prize-winning article must have a direct bearing upon finance. 
(_ It must be of constructive interest to investors. 


q It must be written in a forceful style; must be illuminating; and it must 
be original. It should reveal an unusual situation. 








‘q And Tue Financia Wor tp will reserve the right to retain and to pub- 
lish, at regular space rates, such articles as may have special merit, but which 
lack some essential required to capture the $100 prize. The articles retained 
will be paid for upon publication. The prize-winning article will be paid for 
upon acceptance. 


( In order to win the $100 prize, it will not be necessary to write 
a literary masterpiece. Literary excellence will count. But the 
usefulness, interest, timeliness, and originality, of the story will 
count for more than style of presentation. Manuscript should be 
typewritten, on one side of paper only. Manuscript should be in our 
office before the 15th of each month. 


In making this offer once every month, THE FINANCIAL WORLD 
hopes to accomplish another forward step in making its pages perform 
the maximum of service. All contributions should be addressed to: 





CONTRIBUTION EDITOR 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK CITY 
WE INVITE CONTRIBUTIONS BEGINNING NOVEMBER 17, 1923 






































